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Abstract

Amid accelerating economic transformations and the growing imperative to rationalize technical
and financial decision-making, engineering practice can no longer be confined to its purely
technical dimensions. Rather, it has become closely intertwined with the efficient utilization of
resources, the evaluation of alternatives, and the selection of the most efficient and economically
viable solutions. From this perspective, engineering economy emerges as a vital field that integrates
engineering reasoning with economic analysis, thereby supporting sound decision-making in project
planning, implementation, and evaluation.

This book approaches the field from both an educational and an applied perspective, offering a
comprehensive presentation of the fundamental concepts and tools of engineering economy, with
particular emphasis on the relationship between technical feasibility and economic feasibility in
engineering projects. It aims to equip students, engineers, and researchers with a solid intellectual
foundation that enables them to understand the nature of the economic problem, analyze investment
decisions, and employ appropriate methods for comparing alternatives in a manner that ensures the
most efficient use of available resources.

The book focuses on several major themes. It begins by establishing the concept of engineering
economy and clarifying its significance and its connection to both engineering and economics. It
then proceeds to explain core economic principles such as scarcity, choice, trade-offs, production,
consumption, exchange, and economic systems. In addition, it addresses topics such as supply and
demand, the types and classifications of costs, and break-even analysis. The book further examines
the time value of money, interest rates, cash flows, and equivalence as essential tools in the
economic analysis of engineering projects. It subsequently discusses methods for evaluating a
single project, techniques for comparing investment alternatives, and approaches to sensitivity and
risk analysis, in addition to topics such as inflation, depreciation, replacement analysis, and,
ultimately, the economic and technical feasibility study of engineering projects.

The book offers a comprehensive educational vision that facilitates the development of a gradual
and systematic understanding of how economic tools can be effectively employed within the
engineering context, while also anticipating a more prominent role for the engineer as a decision-
maker guided by analysis rather than intuition alone. It is intended for engineering students across
various disciplines, practicing engineers, researchers, and all those concerned with project
evaluation and feasibility analysis. More broadly, it advocates an integrated perspective according
to which the success of an engineering project depends not solely on technical competence, but on
its complementarity with economic efficiency and sound planning.
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(G_jlaall) Lallal) dudlia) (9.2) Jal)
A0S (Sl il 5 pemall — (ailall) ¥ = gl
P.=Rx—T.C(x)
Qa4 sl 4, culS 13
Q=X i e pase
*“P.=Q.R—T.C(Q)

d(B.)

Pr{limx]: dQ =0
dPr_d(Q.R]_dT.C(Q]_D
dQ dQ  dQ

_ dT.C(Q]_D

_T_
) _dT.C(Q)

"R_—d{}

_dT.C(Q) o
M'C_—d{? Al
~R=M.C

Sy Lo il 2 1 (585 ymad) (5 sl dpaall (A4S Ca gl Ladie

sotlabaall Gika ALalS duilia g g e Ailay

R = 50 unit price
T.C=Q*+12Q+120

oS gy Sl g 5 pdall ladie giay il 4as)) aa

P.=Q.R—T.C(Q)
=500—Q%—120—120
= —Q2+38Q— 120

dP

TG = 20+38=0
.'.Q:

38 ]
? = 19 units
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F.=f(R,Q)

dR(Q) _ dT.C(Q)
dQ ~  dQ
MR=M.C

JLTE
gl MR
Laallaaicy M.C
A0S Ca il — IS o) ) =
P.(Q)=T.R(Q)—-T.C(Q)
MR =M.C Luve il 4108 P gl
Jom el @ 5 3l cnaa 13) g
P.=R.Q—T.C(Q)
dP. dQ dR_dT.C(Q]:B

dQ:REE+QdQ d0
+ dR dT.C(Q)
R BT

é)d\uﬁoﬁw\us}jﬂd\dh\d\ b

dP d dR dT.C
519, 4R _dLLQ
dQ dR dR dR
dQ dT.C(Q)
RdR+Q_ dR
a R

dQ il ik oyl
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dQ dR dR dT.C(Q) dR
'dR'dQ+ 'dQ dR dQ

dR dT.C
~“ R+ = (@
dQ d@
A slaall e N G (3aia Sy Ol (6l (6F ARld) Aslaall s oo

:JGa
Ol Gl Siae aal 55 Al gkl ge )
T.C =500+ 2Q 1) dika
Q =600 — 4R 3, 1L 3.
Aatiall s )@ cad) e R s
Sl e 8 il Siaall a5l Aulpd) o L
S gyl il aaaivie g
Boa A g pmall ilaSll & i 5 (Ulanl) el apatdie b
:Jadl
S g & g il pas e g

600 — Q
R=—) ()
P.=Q.R—T.C(Q)
= Qw— [500 + 2Q]

= L—i [600Q — Q% — 2000 —8Q]

= .:_11 [692Q — Q% —2000]

dP. 1
0 =, [592-20]1=0
20 = 592

592

" Q = T = 296 units

(%) Adlaal) e sl 03a 3 yraadl s (S5 adial) Lgiad 2L V) ol Z LY (e 3aSll 038 2ic

73



R_ﬁDU—Q_600—296_304

= 76 price unit

4 4 4
B dada s yeall LSl & i g (Ul el aaaidie
Q =600—4R ()

P.=Q.R—T.C(Q)
= R[600— 4R] — [500 + 2(600 — 4R)]
= 600R — 4R2 — 500 — 1200+ 8R
608R — 4R? — 1700
dP

— =608—8R =10
dR

-+ 8R = 608
608

R e 76 unit price

L) Aalaall (e Alall odn 8 3l Ol (S ¢ calanll Lgiad 7L Y1 Al jradl 138 xic
Q@ =600—4R
=600—4Xx76
= 600— 304 = 296 units
S sbaall e S (padh (Biad (S sl (ga 25l
:Adlida) cleliall 2 ggda 5.2

e 1
Usaman 2
Oslsan 3
O 4
Usose .5
Oseddiue 6
1Al 6.2

laads Jlaw L papall s allall g il &= il (Juadll 138 8 dal i) &5 L P& G
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Josall cleadll g il g dleal) 848 5 juaall Call<al a

:Ala sl LilSi 7.3.3.3

Al g0 CallSS Cilanall g sliial) D) yiay Glal

Az aalal) Gl £ i aas 3 dhiaiads Jlaa i g 5 e Jlal qualg
sdalail) 4daki 4.3

(Jabal) AL aladin o CallSall Aali e Jiladl 45 jlial

ol O Adaie §l (TR) 4N Clailedl ae (TC) 28I CallSill (g gl Lavie Jaladil) dads dhaas

FC: Fixed Cost
VC: Variable Cost
R: Price / Unit

Q: x: Quantity

Revenue / Cost

5 sl
TC=FC + VC (x) , TR =R (x)
- Jalel) ddadsy aic
TC (x) = TR (x)
R x=FC+ VC (x)
(R-VC)x=FC
Q=x=(FC/(R-VQO))

QB Jalaill ddais ria g ol (1.3) JSa

TR

<°\\‘
A / TC
o
|
vc TC

l

|

! FC

. 4 Q

Quantity

Break Even Point

QB Jalaill ddasi (1,3) JS&
il Gl Adlia ) CallSl a3 0Ll (2.3) JS)
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IDirect material

T

Clonversioil
costs

|

IMirect labour

f.
Prime costs

Indirect material

Indirect labour

Fixed and
mizcellaneous

Co=t of goods
Factory manufactured
overhead

costs l

Selling
price

|

Greneral and
admimstrative

Selling

Cosat of
goods =old

|

FProfit

(Direct, Indirect and Overhead Costs) 485853 yilia e 3 pilae (IS5 (2,3) JS4

Al glae dLi) 5,3
:(1) Jia

15 ) sall 4in 2.5 32 5ll LY RISl aia 300 (A Opme mite zWY Sk el 4 slladll callsal)
8okl 5l I Gl 5 Jalacl) Ay Gl Agins 5 1 dr 2y rtiall IS 1) Sl Jusiil Alaall 4gin

Revenue / Cost

TR

e

Loss

3355 1000 ) a3 13

o

TC

Q

TR=TC

Quantity

 Jalasil) A5 aic

Rx = FC + VC(X), 5 x = 300 + (2.5) x, x = 300 / (5 — 2.5) = 200 Units

At x = 1000 Units: Profit or Loss = TR — TC

=5 %1000 - (300 + (3.5 x 1000) = 5000 — 3800 = 1200

+Ve: Profit, -Ve: Loss
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(36 Abans) gl 835 GITR Ay daalyy v/
(45ma) FC 40Ul sl dad Jlss v
(Alae 5 31 50 QIS VO 3 xS Al Je i3 V7
:(2) Jlia
Pyl e & uiiall Sl §300 & e dakd 20y AiSle aea i sladll Allaall 5 Cilaaal) CilSs
$5 — Leaw iy daiie dakad (o (LS 1Y) AnSlall Jedill dlaall §1 5 31 5al1 §2.5 e (55885 Hagaill (e
ke Aakad 1000 ZU) i 13) 5 jleddl 5l e 5l Gl 5 € alacll Ay o
:Jadl
T.R(x)=T.C(x)=f.c+v.c(x)
$5.x=300+(25+1).x
300 300
(5—35) 15
profitorloss =T.R(x) — T.C(x)
profitorloss =5 X 1000 — (300 + 3.5 X 1000)
= 5000—3500= 1500
G O V) Y 135 il 3 e Jaladl) A o) 65 o Juias Bale

5 (B8 A st A ulis 02 5 all jrw Bl ) S 1 TR () 4dSl lailall s Jae 30l 1

= 200 unit

from which x =

Asadliall (3 gun
Lol 1Sy 4 gmall (e la¥) alana g SN RISl Ao JulE5 D
Adlaal) s o) pal) LSS 6 (6 uigall 8 oS a8 s 30 5 5 uiiall RIS Al Tk e 5 3
Al (el
:(3) Jha
Aglee o SV Jalaill ddais il
Adee e HSY Jalaill ddais Jalad a5y 0Ll (3.3) J<all
1 ¢l 2D Al A<l o Fy s
2 ¢l a2 Al Adssll o F,
QadaSl ] ol 225 paial) 43 2 V)
Qa a8 2 o) 2205 jpusiall Adill 8 V)
Jalall 4eS Qs
Qp sl il 4,K) dalsal) Ty
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Pn Ye B
F, = fixed cost for process 1
Fz=ﬁxe.d cost for process 2
e o oy - i
Qa = Break even quantity
Ts = Total cost of manufacture at quantity Qg
Llee (o JEY Jolal) At Qs (3.3) <
:(4) Jua
Tadize O Jolaill deeS Coval L&Y anaios 401 40l of daa y 41Sle Ao o Lealil) oSy Al
E - e - - AR B LP ! 2
-olial e slaall
RN I
£3.00 £3.00 Glazall CallSs g
15.00 - Gl Callss —p
0.025 0.025 e JS o el el ¢
0.10£/h  0.25£/h Aleal) s g
2min 4 min Bas g Ui 3 )50 () -€
0.4£/h 040 £/h Alanl) pead callss -f
9h 2h Sl e g
1000%  300% of 488 alss h
of (d) (d)

2 ) Adasiall) (1) Alend)
Uleall Bl CallSs (0% 300 =48 54l callall | ]

£h300x025 h=0.75
X:mo -25/h=0.

el Gl 4 Clamall CaullSs = AL Cal<all 2
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Fixed cost = tooling cost + setting up cost
=3.00£+1 % (0.4+ 0.75)

=3.00+1.15=4.15F
(variable cost/ component) zite JSI3_paiall callsall 3

= labor cost + material cost + overheads

5 5
= (0.25 ¥ @) + 0.025+ (D.?S X ﬁ)

! +0.025 = £ t
=1 : =120 Jcomponen

13 1
variable cost for 1000 units = m ¥ 1000 = 108§£

(Al Aaslall) (2) Aadend)

48 gal) el ]
IBODXDI h=1.00£/h
100 A/h=1.00£/

AUl Cadlall 2

Fixed cost = tooling cost + cam cost + setting up cost
=3.00+154+8(040+1

=3+15+115=292¢£
e o e IS8 il Calsal 3

= ({].1 X %) +0.025 + (1.{]{] X %) = %E{component
variable cost for 1000 units = E X 1000 = 431 £
300 3
- Qp ) (S 4ie s Jolal) A inie ) anlie au ) ey (S
AR

CIKd

(2) A8 ylall 5 (1) A plall A0S0 A L (5 shocii 3l Al a Jobesll Adais
T.C(1)=T.C(2)
T.C(1) = fixed cost(1)+ variable cost(1)

415+ 13
= i, 12{].15

T.C(2) = fixed cost(2)+ variable cost(2)

&3



=292+ 13
= 29. SDﬂ'x

13 13
4.15+m.x = 29.2+ﬁ.x
13 13
IZD'X_BOD'X =292—-415
13 13

fromwhich x = 387 unit at break even point
s Qp = 387 units
ol dalee (51 3an 5 200 Leanlis) ol jall 4aS)) cilS 13)

T.Cea00y = fixed cost + variable cost

13
T.C 1)=4.15+—.
atZDD( ) 120 X

13
=415+ —x200=4.258£
120

13
T'Cﬂt 2,3,3(2] = 29.2+ m X

13
=292+ -—x200=37.867 £
300

(1) 4kl st adle
iR 4Gy jla (51 5m 5 700 Lealis) 2 pall el il 13

13
T.C.p 700 (1) = 4.15+—— X 700 = 79.983 £

120
13
T.Cop700(2) =29.2+——x 700 = 59.533 £
300
(2) Akl st ajle
:(5) Ju
33351000 LY G 1) dhadi Lyl A, B oliasSle Ll
B 4iSk A 4l
29.2 4.15 i+ Glara 4 48 68 LSS
0.044 0.11 o2 gl L oS5

Geometrically:
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A:4.15+0.11 (x) =TCA,

B:29.2 +0.044 (x) = TCB
Analytically

Breakeven Point:

TCA =TCB

4.15+0.11 (x) =29.2 +0.044 (x)
0.066(x) = 25.05, x = 379.5 say 380 Units
A:4.15+0.11 (380) =45.95
B:29.2 +0.044 (380) = 45.05

If x = 100 Units

A:4.15+0.11 (1000) = 114.15
B:29.2 +0.044 (1000) = 73.2
Choose B, which has LESS COST
If x =200 Units

A:4.15+0.11 (200) = 26.15

B: 29.2 +0.044 (200) = 38

Choose A, which has less cost

|
|
|
|
?
I
!
200 380

1000

:(6) Jua

ool Jpandl e Z Y dglee A Iolaid) Y 43S )

B A
130 100 Parts / hr. ) Jane

6 hr. / day 7 hr. / day LDl o giall e L)
10 % 3 % il A
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OSLl (a6 Janeil) 483 (§ 12 L daplaall adaill 3aal o) 4ndill § 6l gl 43S
ALl 38 5 a8 il CallSill cacld) 5§ 15
a5l ) (oadl il s sl G L]
.(Breakeven) A z= S 4« B oS allill 4ns o e 2
Profit / day = R / day — C / day
= (Production rate) (Production hours) (12 / parts) X [1 — (% rejected / 100)]
- (Production rate) (Production hours) (6 / Parts)
- (Production in hours) [(15 / hour) + (5 / hours)]
A =(100) (7) (12) (1 =0.03) — (100) (7) (6) — (7) (15 —5) = 3808 / day
B = (130) (6) (12) (1 —0.10) — (130) (6) (6) — (6) (5 +5) = 3624 / day
To maximize profit, choose A
3808 = (130) (6) (12) (1 —X) —(130) (6) (6) — (6) (15 +5)
X =0.08
The percentage of parts rejected for machine B can be no higher than 8 % for it to be
as profitable as A.
:(7) Jha

Which of the following is fixed or variable cost?

A\

Raw material

Direct labor
Depreciation

Suppliers

Utilities

Properly taxes

Interest on borrowed money
Administrative salaries
Payroll taxes
Insurances

Clerical salaries

Rent

YVVVVVVYYYVYVYVYY
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2 5AI A8 gl) g dyia 1) Al ; gl ) Jucadl
13981l 408 o) o dyia 3 daghl) A ALia) 1.4
) Al (e ST L (V) LeSliad A J)gad) O e as o seia & (TVM) 258l dia ) Ladll o)
oy ool Ll Tanall 138 ) o gaill Alaiaall 450 53l 5 aall Cus (e Jiaal) & aluall (i Lelanys
Sl Gl e 4lle 2158 e 2 il Juany ol Lo a) aiad (e e b dy il aiad e glie ol o e
Lyl da gadall ) dadll Ual TVM
s O 2l O o gal) agll el 81 () gliady (puidEall o paltineal) o 388 o o g8ill dyia 3l Aadll aaind
Mia ey Glua i deagall Jsa¥) 81y cJiinnall 8 4iad o ST asall Alad oS (gaiil) &Ll
sl )5 e e A0S Ha A 0l Lgdead Al 20) 58 A (33
o 10000 & o LY dasd clalal o (g8 ST MRl paliiasall Byl 5 S8 prpaia il
O bias Gl alaae O (al 58] Gilail) e cple a3 52 Jly 10000 22Ga 5 (0¥ (52 92
dindia g e S 0¥ by 10000 S8 O V) collall 8 aliall (g5l o a2l (J5Y) LAl
S et a8 UYL Adadi el Al dia A 4GS Gy ld g el B 4l (g e sl
Cla  aliin 5 ool 4l die gl e 25 e Jpeanll oo Aalll Al cadSall Al da 4l
Cale Baal 6
23 9830 4t 1) dagll) Alslaa 1.1.4
bl Alsleall (5 sinins el s e AT L) i g (Uil 1 s 3 sl i 31 il Aok i 6
Ll TVM Ailee dale diiay Sy dalall i 4y gl Gle ol dlla 3 i) of B jualie e
Al Sl jasiall L i) G pa
(The future value of money) 2 5aill Aulsiuall dadll = FV
(The present value of money) 258l Al Aaill = PV
(Interest rate) 33l jaw = |
(The number of compounding periods per year) G siw 48 4l &l jidll aae =
(The number of years) < siudl 23e =t
FV=PVx[l+(i/n)](nxt)
958l 4la 311 el 4panf 2,1.4
O pa) (JB i o i) Sl a8 e aelud Y s dege 258l dia 3l Al o
ey Cpillaia cpe s il () (@) g sodally (1) & osball (e s pie Gu Lo JLEAY) lSdly el
2y (@) g ooball Lt «Js¥) plall 3138 Jlyy (le sy Ao Jgeanlly aliaall any (1) g sl

cuﬁjuﬁag);mj)jml\Moiqﬁqﬁm)&ﬂf\:\;ﬂj\w\M\e@g\l}_Q\PM@JQ)QM
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ele 2 Jly sl (Y (@) &bl e dpdla JST (1) g 5ol o e a2 5l 4 311 dadl) (ST
Wl s et 223 by O salall (e ST A Lgiasd
B adiail) ol Aui€all 5l (e dana jae 3 80 gamall ) saY) Aad a0 il 38 Q) el ()
Jul (g e ol 400530 5 800 O ) oo sall Tasall ady a3l (g 32330 38 lae e Jualad)
oSl din b lin G Legh sl Cppaal 3 SAN @l an g5 5 Jiianall (8 dnadi alaal) 131 450 a0 3 681 e alias
e 30 Al o) Jlall dad i Mg s ¢ ) @b I o gabaB) asaill (¥ 5 Jud) e sl
Al Ay plaill 8 5 S pall o sedal) 8 Juall
128 dad () sSind 045 Ay B (33 9 aa) g ale Baal g o gall HY 0 100 dlie Hlaiin die (JBall Js (e
SY 52 105 5 OY) de sanall Y oo Alall dad (8 &5 ey Y 53 105 (& a5 ale g e ey alaall
sl e Jeas 4l (i ity A adial) Lgile Juany ) L Aaill A (V) (0 JalS ale 2ey de sl
ale sadl yaiiall HY 53 100 dlsed dliieal) Gal) a ¢ Jlall Ayt 1 Aall =Sl aladiuly 5 €945 L
Tt B (1586-1491) UsSilnsl 50 iste S sSa) ol aayis Y50 105 & %5 Ay
ALIDRY I
) i oy Ay Hlall o3ed cJainall 3 ) ¥ e Lpliie (303 Clus Ul 43y ylall 028 i
(JalSI )y g8 dllaa ) Aallad) Aall i gy 5 (e (ldlday o 4y sl
:dasadl) Jlava (b 4 gl i 3 Aal) a2 (S 3.1.4
culld ST e aaly 585 ¢ (DFC)psaaidall (2l 50330 Jlad 8 (55 550 o sgda 258l dyia 1 dadll o
blaall 35lay Ml dadadil) dadsl e Tk Voo e 4l LS o5l Al laiiuY) e b sl
Jl sl agaal cliluall Claial o 1 giaay O ang cpdll 2@l Gl ()5 e L jlay Sl cillesdlS
a5l da 3l Aally S Y asls disad Jlae alagl nall (e O 5Sam Qlainly anaelE J gl 44818
DAl O
13 58l 4.8 gl) Aall) 1(1) JUia
ale aal el yuall (e 4408 $1000 elact o 258 Jlall 510l 3 dulle 5 y08a ol ) oY iyl Culs
13} V) (e ale 2a $X ol GY1 $1000 ) (e Jsmanll 8 e 5 da Lgie dile Jind Cagu s (V) (1
r sl $X uls

$10000 .4 $2000.3 $1100.2  $1000.1
O (e ale 223 $1000 2D Juady (f Cagu ]
O (e ale 223 $1100 228 Jaiady ) o g 2
OV (e ale 22 $2000 aMNis) Jucady Chgas 3

OV e ple 223 $10000 pOkin) Sy o s 4
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https://ar.wikipedia.org/wiki/%D9%81%D8%A7%D8%A6%D8%AF%D8%A9
https://ar.wikipedia.org/wiki/%D8%AE%D8%B5%D9%85_(%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF)

OV $1000 das (55 ¥ V) e ple 223 $1000 OF poal 438 Y1 AN & ) -
OV $1000 4af e S8 GV (e ale 203 $1100 o e ) Al Aal) 8 o) -
Y1 $1000 o ST lgiad GV (30 $2000 of 2iie ) AN A 8 Casd) -
OY) $1000 (3o el Leiad (V) e ale 223 $10000 o sie ) BN A & ) -
125811 478 o) dadl) 5(2) JUia
O] jad gasil) 38ail) JKS e g ool J saal)

O obaias) (o] (gl ) U<

End of year C.F (Cash flow) AB
(EOY) (1) A B (Difference)
0 -100,000 -100,000 0
1 +70,000 +10,000 +60,000
2 +50,000 +30,000 20,000
3 +30,000 50,000 -20,000
4 +10,000 +70,000 -60,000

) i 4 330 $100,000 flie 4d jaing) cp Ll DS —

;Ua_u\}g e.m_.a.d\ Glaad e,gm .ijuﬁ“‘ Ueiga B A :\A:é.ﬂ\ a._\..y.u\);l\ Jas @ JLASSM! A )\,355\ -
sl

ORI e Ao sene Aol 5 al HY1 Jlas & L] B jlall -
Laasal JLod) da b Legly sal oy LAN DIS —

$160000 33} Aled iy ()l IS (g & g 4 3les 3 $160000 A amy e Jall S -

NBISAYY] "\.4@_1\
Agie ) Aad agaill i e (of i ol e B L) & s 13
el

Aagl )l ) Ales 3 $60000 (e ST dile Led (5% Caan Y1 ) Al 3 $60000 G4 .1
A Tl g5 3 S e ST e Ll )5S i s A ) Al 3 $20000 G5 A 2

13 g8l 4.8 gl) Aadl) 1(3) JUia

D C Lball s

&9



[ [ [T I | |
_ I i 2 3 4 5 & 7
$600p
(C) Ll

(D) Ll
JS5 (D) Jall e 4 J8 (C) ledd) A alud Cilaadal) Jadd (pealitia o jLall gasal) gdaill JS& —
$6000 e Lo Hlaiin) callaiy o lall

Ut gyl HLefiinYl (s ba aal Jiadd of Cilla 1)) —

e 2x g (e Juadl (Y1 $3000 dad Y (D) 0o (C) Jhal Jecadi aSlilL ()5S Gogu -

S a3l 5 5aT 55y y a5 r0 o Lgiad mms 355 ) 58 o sl a5 3 38 lLall al 11 (e
i) dia b Lgaabial mii o ) $1000 O Cus  JlaiinY) a8 @lld 8l 5 ) sa¥) da a3 B
£l ia sl ol Bl ol Jae gl DDA (e (a3 e iy Jsele gy (aaiac] Al o) 521 DS
e COEA] ) (523 (Ladll /il aaad) Lo Slainy) (S Al Adaa¥) oda COOAY Aagii Leelaly
=

laduiti g Waalae) oLal A aling Cay jlma 5 s Callati alaiBy) oo il (pa Ly dpanigl) oy jLisall ()
o3a 8 Lails Jany (e 1) yeaie o Lags Shiie LdMain) e ciladle 5 @ula ) Leie aiiy g Leliandii g
Ll Sl al A 5 Lealy ol iy aast 8 a3l A e W) 3 AV e 2 o Ll

54l Jara 2 4

.(Future Value) F 4:ldiudl 4aill 5 (Present Value) P Adlall dasl) 5 cpially o 1) S 13)

F=P+1I,
48 (5 gt edid Jara ] g &)y 2ae (P gd\agg}w\yaju‘&noﬁgP M&bd\ﬂ‘}nln
Al PR § e
ol Sk A, e ) L
LL,=Pin,F,=P+Pin,Fn=P (1 +1in)
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F (8 ol JoaaS T it oy 2

L =P, F,a=P,Fp=P, I,=1F,,

SoAY Al P MueF o) D G m
0,1,2...n—-2,n—1,n
P...Fo.1..,P,F,
F,.=P+1,F,=P+iF, ,F, (=P
n=1,F,_;=F,=P
n=2,F=P+iP=P(1+)
n=3,F=P(1+H)+P(1+H)i=P(1+)?
n=4,F;=P (1 +H)2+P(1+)2i=P(1+)2(1+H)=P (1 +)

F,=P (1 +)"
sAgaiil) cladil) g gif 3.4
1 de 08I F gara 1
F=7?
Ol 1 L n -1 I Years (Period)
Single Sum
P

F=P({+)"F=P((F/Pin)
(1 +1)", (F/ P 1, n): Single Sum Future Worth Factor
S5 ¢ sanal dliiiual) el Jalaa
:(4) Jha
oS () s st 3my A ey Ty s 2 e 12% 5206 Jamey Y 53 1000 e om i hsi) it
Aol dgall adau
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-

i=12 %

Ol 1 2 3 4

P=1000

()]

F=P (F/Pi,n)=1000 (F/P 12%, 5) = 1000 (1.7623) = 1762.3 $

F

.................... n -1 n Years (Period)

P=F(l+i)" ', F=P (F/Pi,n)
154k £ ganal Adlat) Aol Jalaa
(1 +1)"~ 1 (F/P i, n): Single Sum Present Worth Factor
(538 ¢ gamal Aullal) Al Jalae
:(5) Jua
9% lund) @y Evm (V) (e g day jl 50ad g8l 810000 § dle gen B e i S 1Y)
OV ellin e s aS dgin A8 e 50l JaxaS

F =10000

i=9 %

P =F (F/P i, n) = 10000 (P/F 9%, 4) = 10000 (0.7084) = 7084 $
4,083 cul8datl) e Al 2
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A3 An

S B
|

P=A(1+H)"-Ad-)?+A; A+ -A g (1+) @ D+ A (1 +1D)"

P=Zﬂ¢(1+ij_t, PZZAt(PfF*i*nj*
i=1 i=1

......

F=A, (1+) 0+ A(1 +H)* !+ Ay(1 +H)2 2 = Ay(1 H)" 3 &
+ Ap (1 H)E- =D+ AL (1 + i)

F=Aq (1) + A1+ + Ax(1 +H)" 2 — Ay(1 +i)" 3 +
+ An_ (1 +H) + A,

------

F=) a,0+0"*, F= Y 4,F/Pin,
i=1 i=1

p =Z;—lt(1+i)‘* (1), F=P(1+ D" (2)
Substitute P from (1) in (2):
F=(1+0)" Zat A+t = ZA* A+ (1 +0D)" = Zat A+ )t

:(6) JU
Lol ol 3y IS0 3018 JanaS 6% 3208 Jare adiiasl olinl s gall dpatall coldanil) (e Aol ysic)
ApliEiaal g a0l
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~

—>

> 3

+—

—p 5 —p 1
o

P=7?
P =300 (P/F 6%, 1) — 300 (P/F 6%, 3) + 200 (P/F 6%, 4) + 400 (P/F 6%, 6)
+200 (P/F 6%, 8)
P =300 (0.9434) — 300 (0.8396) + 200 (0.7921)
+ 400 (7050) + 200 (0.6274) = 597.04
F =300 (F/P 6%, 7) — 300 (F/P 6%, 5) + 200 (F/P 6%, 4) + 400 (F/P 6%, 2)
+200 (F/P 6%, 0)
F =300 (1.5036) — 300 (1.3382) + 200 (1.2625)
+400 (1.236) + 200 = 996.52
F =P (F/P i%, n) = 597.04 (F/P 6%, 8) = 597.04 (1.5036) = 897.71
P =F (P/F 1%, n) = 996052 (P/F 6%, 8) = 996.52 (0.5919) = 589.80
s (Aaliiiall) 4 glucial) 4 a8l i) Abudas |3
oLl el g LaS Ay e dpaiil) culainil) S () <5 Ladie Caaa

F= ZA A+ P=A[(L+D"—1)/i(1+D"],P = A(P/A,i%,n)

SN
!

S — 3

—_—

[(1+1)"=1)/1(1 +1)"], (P/A 1%, n) : Uniform Series Present Value Factor
uil) sl e daliiie Alualiad AMAY) Fal) Jalaas (o jay
:(7) Jua
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$L§5Luﬂwqu“_A.amwmg_qw;gu‘ngjum&dw\wé“&\gj@wﬁuaﬂ
L s S ya 12% o ylaie 52318 i) awy s 1Y) (e Ban) 5 L ey (A 6¥) drdall Cons GIS13) 2000

= 2000/ year
A
0 3

i=12%

P="2

N e

I\J_>>I

i

P=A (P/A 12%, 5) = 2000 (P/A 12%, 5) = 2000 (3.6048) = 7209.6

F = A (F/A 12%, 5) = 2000 (F/A 12%, 5) = 2000 (6.3528) = 12705.6
:(8) Ju
P Q.A.é c_u.u;\ aUJi éﬂ.ﬁﬂ

A = 2000/year

AT

P=A (P/A 12%, 5) (P/F 12%, 2) = 2000 (3.6048) (0.7972) = 5747.49
F=P (F/P 12%, 5) =5747.49 (1.7623) = 10128.5
F=A (F/A 12%, 4) =2000 (4.7793) = 9558.6
Ly
A=P[GA+)™) /(1 +)"-1)], A=P (A/P 1% n)
[a(1+1)™)/((1+1)"=1)], (A/P 1% n): (Capital Recovery Factor)
Jlall () salatin) Julas
:(9) Jua
Slall A IR Y Sa an

95



>
—>>
— >
> >
—> >
> >
—> >
— >
> >
sl >

P =10000

A =P (A/P i%, n) = 10000 (A/p 15%, 10) = 10000 (0.1993) = 1993/ year
:(10) Jua
O ) Al

— 3
—> >
—> >
—> >
—> >
—> >
—> >

S L >

0 1 2 1
* i=15%
P ?

P =10000

P, =P (F/P 1%, n) = 10000
(F/P 15%, 2) = 10000 (1.3225) = 13225
A =P, (A/P 1%, n) = 13225 (A/P 15%, 10) = 13225 (0.1993) = 2635.74 / year
AN
F=A[((1+)"-1)/1],F=A (F/A 1%, n)
[((1 +1)"—=1)/1], (F/A 1%, n): (Uniform Series Future Worth Factor)
daliiie Aol uliioeal) Aasl) Jalas

:(11) Jha
A A=o F = 150000
0 1 35
i=8%
A =F (A/F 1%, n) = 150000 (A/F 8%, 35) = 150000 (0.0058) = 870 / year
:(12) JGa
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F = 150000

1 *30
Ty v

o
1000 i=8% 1000

F=A (F/A 8%, 30) = 1000 (113.2832) = 113283.2
P=A (P/A 8%, 30) = 1000 (11.2578) = 11257.8
P =F (P/F 8%, 30) = 113283.2 (10.0627) = 113283.86
Ll
A=F[i/((1+)"-1], A=F (AFF i%, n)

[i/((1 +)"-1)], (A/F i%, n): (Reduced Capital Factor) _<dtiall Jall i ) Jalas

sda jaial) padth cddatl) Al 4
30l e ST ol 38 J5Y U gatill il dad ()5S Ledie Caoa A aiall dpadal) colaaal) Al
iy Al gaml) saxll e Jiy ) gamil) il ) S Lavie S G sl AL ey Ay o3 padil

.G s A6 Ay,

Q o
~ o
£ +
r <
<
(O]
N
o +
r =
~— <<
<C
0 1 2 3 n-1 n
P=P1+P2

P=G[(1-( +n) (1 +1)™)/i]=P (P/G i%, n)
[(1—-(1+n;) (1 +1)™) /1] = (P/G 1%, n): (Gradient Series Present Worth Factor)
Aa e leay ALl Adlal) Al Jaleas (8 ya
A =G [(14) — (n/i) (A/F 1%, n)] = G (A/G 1%, n)
[(1/1) — (n/1) (A/F 1%, n)] = (A/G 1 %, n): (Gradient to Uniform Series

Conversion Factor)
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phiie (3823 ) o xiall 33y gat Jalaay Coyaa g

F =G (P/G 1%, n) (F/P 1%, n),

P, = Uniform Series = A; (P/A 1%, n)

P, = Gradient Series = G (P/G 1%, n)
P=P;+P,=A; (P/A 1%, n) + G (P/G 1%, n)

A=A +G (AG i%, n)

:(13) Juia

A S 1Y) Aaslall e o Al s 5 YA 1000 $/year Dldiar & 3 Aiiee Sl dilual) 485

ALE ) Sl vl L it A8 50 8 o i 5 Jioas plaiads, 3000 § A b Al

Adlall Cadlsdl
ﬂ12345_12345+ﬂ12345
2000
3000 3000 3000
4000 4000
5000 i= 8%
6000 Y Y
7000
P2
P, = A, (P/A 1%, n) = 3000 (P/A 8%, 5) =3000 (3.9927) = 11978.1
P, =G (P/G 1%, n) = 1000 (P/G 8%, 5) = 1000 (7.3724) = 7372.4
P=P,+P,=11978.1 +7372.4=19350.5
A =Al+G (A/G 1%, n)=3000 + 1000 (A/G 8%, 5)
=3000 + 1000 (1.846.5) = 4846.5 / year
F =P (F/P 8%, 5)= 19350 (1.4693) = 28431.69
F=A (F/A 8%, 5)=4846.5 (5.8666) = 28432.48
:(14) Jua

3 e 8% sl JAae Sl Lide 3 iall dyles (8 IS Aliiual) Al Caa | olial e sall paiill & jaill
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400
500 400 800 -

AR

ot 2 3 4 5 0 1 2 3 45 01 2 3 45
i=8%

A=A-G(A/G1%,n)=800—-100 (A/G 8%, 5)
=800 — 100 (1.8465) = 615.35 / year
F=A (F/A 8%, 5)=615.35 (5.8666) =3610.01
P=A (P/A 8%, 5)=615.35(3.9927) = 245691
P=F (P/F 8%, 5) =3610.01 (0.6804) = 2456.25
sAgaill) clBd il yadle 4.4
v (1+i)", (F/Pi,n): Single Sum Future Worth Factor
528 & sanal liiinall dasdl) Jalae
v (1 +i)n-1, (F/P1i,n): Single Sum Present Worth Factor
535 ¢ ganal Tl Tadl) Jalae
v [((1 +))n—1)/i(1 +i) n], (P/A i%, n): Uniform Series Present Value Factor
v [ (1 +i)n)/((1+i)n-1)], (A/Pi% n): Capital Recovery Factor
JL) Gl 3] Jalaa
v [((1 +i)) n—1) /1], (F/A i%, n): Uniform Series Future Worth Factor
daliiie Aludod AEeal) Ladl) Jalaa
v [i/((1 +i) n-1)], (A/F i%, n): Reduced Capital Factor
il JL) Gl Jalas
v [(1 — (1 +ni) (1 +i)-n) / i] = (P/G i%, n): Gradient Series Present Worth Factor
Aauie 88 ALl A0A Aadll Jalas
v [(14) — (n/i) (A/F i%, n)] = (A/G i%, n): Gradient to Uniform Series

Conversion Factor
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aliia 38y ) z oY) g8l Jo i Jalza

F=7

Single Sum

v —
N

n Years (Period)

o 1 D mmerecmenenann
Single Sum
P="
A3
A1
3

n Years (Period)

P ==
3D
= 2
= +
X =
P <C
o~
-+
P —
— <<
~ <C
<C
2 3 n-1 n

P=P1+ P2

(5 sl (5 st a3y ¢ gl <8 sanl casa) Al DA ) i 0 anl) 2 ) Jone

Al Al (8 )y 1 dedll ol Jaxa

ler=(1+(@/m)™—1,1=1r/m, tege= (1 +1)™ — 1, 1egr = (F/P r/m, m) — 1
r: e c._u]\ e m; Al 3 saall CilS yag: M\QDM\QQS)AQ@)!\ Jaxa

logr: Adaall (8 (lrdll 1) Jazae

Example: 1000 borrowed 8% compounded quarterly, 2% / 3 months
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F=P (F/P2%,4)=P (1 +i)"=1000 (1 +0.02)*
= 1000 (1.0924) = 1082.4
F=P (F/P 8.24%, 1) = 1000 (1.0824) = 1084.4, 8% / nominal, 8.24 effective annual
8% compounded semiannually
ieir= (1 +0.04)> -1 = (F/P 4%, 2) — 1 = 0.0816
18% compounded monthly
lerr= (1 +0.015)!2— 1= (F/P 1.5%, 12) - 1 =0.1956
258l 5.4
1025 A yaud bbd
A8l 8% 9 oxilay 4ia 10000 olie a B aau Jalad
Juall (ul ) &y 3 cJlall Gl 1 (G m ads oY D el i oildl) pii ] r ds¥I Akl T
ol Algl L oaa) 48 A _uluY)

F=7?

— >
— >
—> >
— >
—p >
— >
—> >
— >
> >
—P > —P I

4—0
-
i
<
o~
N
o

P =10000

A =1=P1=10000 (0.09) =900
A=A +1,0=900 + 10000 = 10900
Sl :dds D cdnalla ady Hhay b QL) Gal ) Jalis ] Al ddasl) T

1900

1810
A 1720

1630
1540

1450
1360

1270
1180
T 1090
A

0 1 2 3 4 5 6 7 8 9 10

A=1000 i=9%
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F; =10000 (1.0900) = 10900, A; = 1000 + 900 = 1900,
P =10900 — 1900 = 9000

F, =9000 (1.0900) = 9810, A, = 1000 + 810 = 1810
P=9810- 1810 =8000

F3 =8000 (1.0900) = 8720, A3 = 1000 + 720 = 1720

Fio=1000 (1.0900) = 1090, Ao = 1000 + 90 = 1090
P=1090-1090=0
s 0l e hae & sama Al 2 daliia 48y ylay Juall Gl 5 Jle ] calllil) 3l
Ll

—> >
—> >
—> >
>
—> >
>
—> >
—» >
- >
— >

4—0
N
i
e
o~
RN
o

P =10000

A =P (A/Pi%, n) = 10000 (A/P 9%, 10) = 10000 (0.1558) = 1558
o @ a3 conildl) ady mE Y 2 el (ul 5 S ks aE Y] sl ddadll
oY) A Al L ealal) 5 bl JWd
F

i=9%

P =10000

F =P (F/P 1%, n) = 10000 (F/P 9%, 10) = 10000 (2.3674) = 23674

102

1T

IV



Year Capital I II 111 IV
0 10000
1 900 1900 1558
2 900 1810 1588
3 900 1720 1588
4 900 1630 1588
5 900 1540 1588
6 900 1450 1588
7 900 1360 1588
8 900 1270 1588
9 900 1180 1588
10 10000 1090 1588 23670
Total 10000 19000 14950 15580 23670
s sMe | e gaaall il gia S 5 gAY
PR s 50 ‘_,__':Ln:_..l L il alk adnn
afalal) Jall | Aadags | e el
i Silia Gl axifl
0 000 10900 000 10000
1 900 10900 900 10000
y; 900 10900 900 10000
3 000 10900 000 10000
E] 000 10900 000 10000
3 900 10900 900 10000 | T4kl
5 000 10900 000 10000
7 000 10900 000 10000
5 900 10900 900 10000
g 900 10900 900 10000
10 000 10900 10900 0
0 10000
1 900 10900 1900 9000
2 510 9810 1810 5000
3 720 572 172 7000
] 630 7630 1630 6000
3 540 6540 1540 5000
5 430 5450 1450 4000 .
7 380 4360 1360 3000 IT adazdi
3 770 3270 1270 2000
g 180 2180 1180 1000
10 a0 1090 1090 0
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AabE i PR cetanl JPEEEETI bl PR
An D aalk Jald bl dfigs | 2wy Sl
e Sl gl PR
il

Q 10000 0
1 Q000 19000 15582 9341.8
2 E40.8 101826 153382 5244
3 TTe2 Q4006 15582 TE42 .4
4 TO5.8 B5482 15582 aool 0
] 6291 Tal19.1 15582 aeh. @ IIT al=sii
[ 34535 ae0GE.4 15582 0482
7 454 3 53025 15582 39443
8 3550 42903 15582 27411
q 24e7 2087 8 15582 14206
10 1287 1535373 15582 0.1
[ 100000
1 Qo0 109000 0.0 109000
2 Q9E1.0 11E81.0 0.0 11E81.0
3 10653 1295035 0.0 1295035
4 11633 141158 0.0 141158
] 12704 1533862 0.0 133863 | IV a=sl
[+ 1384 8 1a771.0 0.0 1a771.0
7 15004 182804 0.0 182804
8 1lad452 19925 6 0.0 129256
q 17233 217189 0.0 217189
10 19347 236736 | 236736 0.0
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3 A £ g pdia anll ;1 ualdl) Juadl)
sasdil) @i ghad 1.5
- Prepare Cash Flow (g2l (383l slact)
- Determine MARR (1%): Minimum Attractive Rate of return
() 51 s all diladl Jaee 3p2a)
- Determine Time Horizon (e ) 38Y) yas3)
sandil) §,h2.5
1. Present worth PW (illsllaadll): if PW (i = MARR) > 0 the project is
economically justified.
2. Future worth FW (Alsiwdl diadll): if FW (i = MARR) > 0 the project is
economically justified.
3. Annual worth AW (siudldadl): if AW (i = MARR) > 0 the project is
economically justified.
4. Internal Rate of Return IRR (sl 2ilall Ja=s) : if IRR > MARR the project is
economically justified.
1at PW=0,1=[(PWimin/ (PWimin * PWimax)) (imax — Imin)] + 1min
5. Benefit Cost Ratio BCR/ Saving Investment Ratio SIR:( 4xdidll 48<5 425 BCR /
Dbt & 58 53l 4a STR)
[(PW (i = MARR) (+cp)) / (PW (i=MARR) (cp)] > 1
The project 1s economically justified
6. Payback Period PBP: R > C, at (i = MARR) = 0, Number of years
7. Capitalized Worth CW: CW = A / 1, maximum CW at t = o

:Jla
Year
0 -50000
1 20000
2 20000
3 20000
4 20000
5 20000

1=15%
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A = 20000 / year

I
T T

50000

PW (15%) = -50000 + 20000 (P/A 15%, 5)

= -50000 + 20000 (3.3522) = 17044 > 0 OK

FW (15%) = - 50000 (F/P 15%, 5) + 20000 (F/A 15%, 5)

= 34278 >0 OK

AW (15%) = - 50000 (A/P 15%, 5) + 20000 = 5085 / year > 0 OK
BCR/ SIR = [(20000 (P/A 15%, 5)) / 50000]

= 67044 / 50000 = 1.3 > 1 OK

PBP R, > C,, 20000 + 20000 + 20000 = 60000 > 50000, t = 3 years
CW =A/i=[-50000 (A/P 15%, 5)+20000]/0.15 = 5085 / 0.15
— 33900 > 0 OK

PW =0
PW
PW min /
I\i imax
0 i
imin \‘
PWmax

IRR: PW (15%) = 17044
PW (20%) = -50000 +20000(P/A 20%, 5)

-50000 + 20000 (2.9906) = -50000 +59812 = 9812
i =[17044 / (17044 + 9812)] (0.20 — 0.15) + 0.15
= 18.17% > 15 % MARR OK
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4 L) Jalad) g <ol LA 45 a5 uabud) Juadl)
:daiall 1.6
@ala®Y ) 2ilall il e ae by iy jlaiiny) e g piall JLad) 5 aviy dualall cilud jall slacly SLall )
sda alae) calliyy cauliall (o LaiwY) )l ALa) Aty e cp jldiall o2 gl ApslaiBY) 53 gl ani
IS g Aaliall 4 et Gyl aie Lgran (Saall i) 241S Jlas 5 Caiual s gany alsdll il ol
o Cle) ja) A Lexd oamall 5o JLid) (S (gl £ 5 pda Jial Lgia dua sh
ail) Ala pe DB, Ladlas) by i) Adlall 5 A jlaiinn) <l i il 5 anil) 3k 5 chlilall Ao 53 Calias
sl atiall (a3 B e g i) 5588 805 O (e pe L sl & bal L ey Sl Aaliall
lla g Ailatia Jal e 2o e a5 Ll V) 2l ALalSie dolee 2udil) Gon ) L g s3 5 6 Sl oda Jal e
a8 siall salaBy) ailall aaas 8 acld Al 5 o anall gy o adizall s ALalSiall cilsl all e sl
A il Adapaall Aol 5 ddlall 5 dadll o Aind) ol jopatiall Jlo (8 (g el & g pdall (o 48T
(g Y] g g el B )88 Ll sa ) i A 4y jlaTin)
30 IS8 b Csaal) ailie aile 4l s ) A jlaiiuY) duadll jlid) e el of e il g
i) Ao ) e 2 0 Ak g
S ALY e aaal) 8 4 laiiuy) da @l galaBY) dilal) andl g AalaBY) (g gaaldl Al jo ol Sl
Jall alsha Calaall o L peanll ¥ QB Ja e 3 ey sl all 38 daids ple IS a5
Teia a8 giall (galiaily) Nilall g ddiny ) 5 Ay pusl) Aia (o adand A g jlalin) & 5 piall
A aliall 4 ety il Agdeld ands e aelud i) 5 W il cand ol il jall g i) dpe 65 o L
L) Gyl il sl adde o i g plaliiag ) 8 MATY Al all 02 (e saliLY) (Say S
Lo flguind (Say S 5 4y i) a8l Adeld (e 2 Al 5 Led gan a8 giall JSLAGD 8 Lo 5 $Aa )
20501 auim o lafinsl) ) B a5l LaMAS) Canl gl <l i ol Alls 4
Al 5o JSliie g Cilaal g dagla e o yaill 35 i 8 Jiati AL o8 e AU dylad) ddass Jal
A ldiiuy) Cile 5 el (galaB) ailall aydi 5 Lpla®yl (5 gaall
& A5 Al Al 5 4 a5 Aglall 5 4 slaTiui) ol jusiall apaay (g i) g g pdall Flad s ddeld Jag )3
O A0l ¢ sia (g latin) g g il Adari el Ay JLaTinl) o -l dpaat Cus (e L] ) 8
a5 Esaall wliie Jan e Jalall gadill gaxl g ddlend ) 4 jleiin) 48lSHS da LAY dpaail) i)
Jrra s g iy ¢ 5 podiall (saaBY) aliY) senll Jay o2 HlTiadl] a3l aaall 5 Slifiose 48sdns
da iS5 -fially fagi el Gaddl pae f aSlll ane Hhlaa s Juall (ol ) 44SS ey A anadll
A et
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Al e ady sl jalaas agaadg g g pdall Cladie e bl aaa 585 ol oniall sda ) il
Al ltlaial) i g g pdiall J8 ind e Jaall g g 5 pdial) 25 Jal e ol IS e 8 jaisall
o) 2 Al Cinl 38l Ja) el paciunall assil) e 02,88 il e (g Al e JST A8 5 ol 5 4 0
il & gaia gall Jsaall e Al e
@laiyl dilall dad o dpludl s 30 (e aall il o oSE aae Hhalad due g sall Al all e Slizad
Sl g agand ey IS Lguia & gra g Juiieaally plalaall o3 Lalis J¥ Tl calias a8 giall e laia¥ g
dslan (A s olaTinl) & 5 -dall a5 Anleld 85 jisall Al o 4y oY) 5 Al § Labia@Y) il puaiall
AUS 5 A lia o e lin Lan g g pdiall 4 50l g Adlall 5 408 suatl) 5 4l dpaliaiBY) dagll (uSat AlalSie
ool (g sl Al cilillaia g el o S st ) daliaal) sl

Al ol Hloadl A0 jlaal Hlaiiwi) (e adlall (anlia) snlaa s o s8ill dia 3l Aaill o sgia adiiny
A L) Dl LA 4 Jlae e 58 il iy Ui (81 Calaal sae (553 43 Jaall Ades G (e a2 Il Al
Js JULA) aiyy leiiwY) (b padll IS Jliel s s g 53 bl quladl of e dag Lile davigl
an gl g laliing

: SIS il LA 5 g JLiall (galeaiy) (ilall) 2 50 yal) 4 jlial ot Aaliiia 4y yh clilia

L e o gllaall @l Jbadl de pane daa g (g jad ]

A a8 padiiaall el 38V a5 iy ad D

ba IS e sl e dlac) 3

(MARR) 52Y (s aall) s yrall 5230 Jaza 3305 4

5 P BV PO KGR PRLH I PPN (L PR

ALY @l laaly Jalaill Blall 6

S Al (el Jlsa) 7

140 Jial) @i ghad 2.6

Gl bl paatg cay 23]

el ) sty iy jai 2

DLA IS0 el cuaaall slae| 3

(MARR) s yaall (oY) 323080 Jare 32a3 4

Jalall Callad alasinly il Hal 4 jlae 5
A=Y il 6
JieY) daadl s} 7
6
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(MARR) Y (5 3aall (5 yrall 2ol Jara 1 e 31 381 iy JiaY) 5Lad) e ol yaall il
S biay o LS ¢ ) e i 8 (clill) g sl apndl 46K Al 2 g (SA) Apnbeal) Julas
sl @b e sl e ddliaa jalias
Al ) et Ladie Lo Al Al (se (8 (38a dpuliaall 5 L) OIS Gl o gee ST clallaiaay
Al Al Clalisia) A Jal& Gl ane (a8 Slall @lad o s Ay Al dadaill JISET sy
Al )l it b ST 5 s Al jalas e dae gl 2asg O Jglag Apaleall dulas o1 Y]
oot el mead 8 Coladl) asenal ae TS 40l 4glim Lauleal) Jilad 8 e ) i) )
el Gy (Loadll Glas ) el (amy o (Aadlaall) Jaxil) ol cillead) (any il5 Al jay 2 3l
Crpaldaill (ga DS 85 Al 3 gail) s jae o ol ) 3 saill AN g g3 il e Al Jalas
Apaaall ol Al 5l el (ge (Saa a8 JAL pUal) (g e glaall e Jgeandl e jall a
gl 4lSa) 4S5 COAN) (g 58 GLIEES) g Lo st 8 380l O 0S5y S G s lad Jal el
e o) )5l ol o) g T Adadill maa g8 Al Aguleal) s Gl Jalas 8 sl QYY)
(1990)
G 5 ealladl Aol Jilaty 4t o3 3 dpuluall Julad alas JISET e DSE el (g) 30 530 i) il
oo pSall L YL aall dualdl) s oy bl s il e euf late JLEA) 48 Q4
OsSs A8l (K Comy LS 0 Cilial 3 8l laiall IS 1Y) Jad 4y 8 Ll e clalininy)
e 558 S A juia GYYLU JiEa) Jealdl)
zasai JUay Ayl Jed Liingy ilial Y1 JLA) 3 Adlaad) dal e 4l zlind el 2855 0 Lle
G il 8 AES 3 S (S iy 8 O el O f (s ) (8 Gl e (et Lash Lt 4l ) g
OS5 O g Ladie (58 Lpuall A dail) O oyl dgan s (e ()5 ¢ )l (oagpn I (e o sgdall (il
C8adma e 20l i) raad Dl e gae AL b o KA
Bndiall Llagll (el 5 & sumge g 28 adal Apubuall Jalas aladi) )5Sy cCuaall uldll slady) &
adxi o) clle Gy Anliall dsa g Ca it o) clile (12 ):2007 5388 (e Gabaall uldll sLaiid
OSa S aging cliial ga By IS5 1 ea il OF oiall) e cang g edanliaal) Jidas e ¢ 30Y) e sl
G s Juzil a Baall gl Lulul o8 138 3 Jise 055 o il (S Ca 4wl oSay (o (5 Al
1978 « e 4y 52l
3 kil Judadi 4.6
Sl ol claiaY) g sbaaly) Jax

A jlaall e g 2 giill Ayt ) Aedll aladt) -

Gl A8l calall -
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https://ar.wikipedia.org/wiki/%D9%86%D9%85%D9%88%D8%B0%D8%AC_%D8%B1%D9%8A%D8%A7%D8%B6%D9%8A
https://ar.wikipedia.org/w/index.php?title=%D8%A7%D9%84%D9%86%D9%85%D8%B0%D8%AC%D8%A9_%D8%A7%D9%84%D8%B1%D9%8A%D8%A7%D8%B6%D9%8A%D8%A9.&action=edit&redlink=1
https://ar.wikipedia.org/w/index.php?title=%D8%B9%D8%AF%D9%85_%D8%A7%D9%84%D8%AA%D9%8A%D9%82%D9%86&action=edit&redlink=1
https://ar.wikipedia.org/w/index.php?title=%D8%AA%D8%B5%D9%85%D9%8A%D9%85_%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D8%A8.&action=edit&redlink=1
https://ar.wikipedia.org/wiki/%D8%AA%D8%B5%D9%85%D9%8A%D9%85_%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D8%A8
https://ar.wikipedia.org/wiki/%D8%A7%D9%82%D8%AA%D8%B5%D8%A7%D8%AF_%D9%82%D9%8A%D8%A7%D8%B3%D9%8A

1S LAl 185 5.6
)l asy Jalay - LAl
Sila il (g 05835 LAY LA 058 o aiag Lete aal 1) ;i)

(Jhaally Sl el (e 2m ot s Bl e m

Db ydiay

Adadi ye ol Hld 5 Ailite il Hla

m = 3 so Alternatives are 23 =8

1 olal (1.6) Uil mn 5o LaS Lo il s 8 (0555 (S i €5 B A s e 2306 Slie 24
il yisall pe <l LA dasy

s sl e S il 2 (1.6) Jpa

mag Cla i) |l
B

Do nothing b ol JLial ai Y
L C o)1y

S )8 st

S A A I

SECB U

KA, Cola g

KA Bl g

s yite EOEN J o8

e e e k=l e ===
— | o~ |~ oo~ o™

— e O OO O

ol Q| |WDn| k=W k| —

:(1) Jlia
2Ll (2.6) Jsaad) 8 zea ge LS LiliieC s A <A = haii e B b 50000 $ - 52 535 4l e
(2.6) s>

EOY A B C

-2000 | -30000 | -50000
-4000 | 4000 | -5000
2000 | 6000 | 10000
8000 | 8000 | 235000
14000 | 10000 | 45000
25000 | 20000 | 10000

won | | o= O
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PSS gl Aganil) culaanl) Juali L

Gllbada | oadlal) | ocla dlall | jlall
A B|C

v 0 01010 0

v 50000 | 0 | O | I |

X 30000 | O |10 2

X 80000 | 0 | 1 | 1 3

v 20000 | 110 |0 4

X 70000 | 1| 0| 1 5

v 50000 | 1 |1]0 6

X |100000| 1 | 1] 1 7

Cliadl | ddlcl) | cla dlall | udd)

A B C

v 0 0100 0
v 50000 0 | 0 |1 1
v 20000 1 10 0 2
v 50000 I |10 3
EOY Ao A1 Az AS
0 0 [-50000 | -20000 | -

50000

| 0 |-5000 | -4000 | 0

2 0 | 10000 | 2000 | 8000

3 0 25000 | 8000 | 16000

4 0 | 45000 | 14000 | 24000

J 0 | 10000 | 25000 | 45000

sl @Y 6.6

SOY) andl o Jardil) jee Cand ol LAl D Hlad ol o la3U 4 slaall 4y 3 5yl J sk

O N ERAPRR P B Y]

3,5,61s 30 (T)hmall & jidall Cielinall ]
Salvage or Book value for 5 & 6, 3 Ty (s Gl il 2

6 Tr el Gl Jshl 3

e e i) Gl L Adlite i jLd AU (o) sl el g 6lil (3.6) Jsaal)
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Shdia e ey Gl Ld ddliie ) la 2D gasil) el (3.6) Jsas

EOY | Revenues Cost NCF Salvage Value
T R: Ci Ri- Gt
Alternative (1)
0 0
1-3 27500 23000 4500 0
Alternative (2)
0 75000 - 75000 75000
1 27500 7500 20000 55000
2 32500 7500 25000 40000
3 37500 7500 30000 25000
4 42500 7500 35000 10000
5 47500 7500 40000 0
Alternative (3)
0 50000 - 50000 50000
1 30000 10000 20000 35000
2 30000 10000 20000 25000
3 30000 10000 20000 15000
4 30000 10000 20000 5000
5 30000 10000 20000 0
6 30000 10000 20000 0

(T) ey 38 o Y &l Clanll) e zeaa 53 0La1 (4.6) Jsaal)

(T) e G n SSY dpail) il e (4.6) Jsaa

EOY I ™et Cash Flow
t | Ade Az | Ase
T = 30 years
[4] — 73000 —30000
1 4500 20000 20000
2 4500 23000 20000
3 4500 30000 20000
4 4300 33000 20000
> 4200 -73000 = 20000
40000
[ 4300 20000 -50000 +
20000
7 4500 23000 20000
E3 4500 0000 20000
29 4300 33000 20000
30 4300 20000 20000
T =T.=3 years
[¥] -73000 =30000
1 4500 20000 20000
z 4500 23000 20000
3 4300 30000 + 20000 +
23000 15000
T =TL = 6 years
[¥] -T3000 =-30000
1 4500 20000 20000
z 4500 23000 20000
3 4500 I0000 20000
4 4500 35000 20000
5 4500 40000 20000
& 4300 43000 20000

:(2) Jia

Ao ,mhing PIEIH eui Ca s dae o laiia) cp LAY AaE il ami(1,6)4m\<-,@
Of Jlaia) lasall L i s S eJainnall G Lalie ) 585 Gogas 0 jlad) (gf il 3 508 e sl ()Y
UAS oy Al L_ft’. NlxS 9415 Sy o jlafinn ) e 13) Jldl (il ) salaciad 323 S

FW1 (15%) = 3500 (P/A 15%, 3) (F/P 15%, 6) + 4500 (F/P 15%, 2)

s 6 e S BV (i

~ 4000 (F/P 15%, 6) = 3500 (2.2832) (2.3131) + 4500 (1.3225)

1

12



- 4000 (2.3131) = 15183.29 $

4500 3000
3500 3500 3500 2000
T T T 1000T
Ol T2 3 4 Ol T2
i= 15%
i= 15%

4000 5000
O laias) (plaad 4o s (1.6) JSa
FW2 (15%) = 1000 (F/A 15%, 6) + 1000 (A/G 15%, 6) (F/A 15%, 6)
-5000 (F/P 15%, 6) = 1000 (8.7537) + 1000 (2.0972) (8.7537)
- 5000 (2.3131) =15546.6 $
FW2 (15%) > FW1 (15%) therefore, select Alternative 2
) ST AW il Liad 5 a3l (3300 liie ) (b gl o1 1)

AWI1 (15%, 4) =3000.15 / year
AW2 (15%, 6) =1776.2 / year

Juadl) g ] LAl o) mi adde
sl LAY 4 ke 55k 7.6
L 4dl<s ol (PW Sl LadPW (MARR) :Net Present Worth PW adlal) dadll Jila ]
PW _sal iy
PW _roal (g Lt 4315 Ll PW ST Juzady PW (MARR) :Ranking <l - -
Incremental: 38! -
1Challenger ,s2ais 0 Defender a8l
PW, _o MARR) > 0. Therefore, 1 is winner
Sl Jiats AW (MARR) AW Net Annual Worth:s sid) Labiiiall culal ¥ Siba 2
AW il Juady Lais 430S5 Ll (AW
AW ial (indy i 4dl<i Ll (AW ST s AW (MARR) 1ol -
e -
AW, _o(MARR) > 0. Therefore, 1 is winner
43l Lol (FW ST Jiaiy FW (MARR) :Net Future Worth FW 4l dadll Jila 3
FW _sal Juaiy L
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AW al Juaiy Lt 4dl$5 Wl (AW S| Jemis AW (MARR) tesi ) -
el -
FW,_o(MARR) > 0. Therefore, 1 is winner
sy 3§ e238ll Jaxs :(Internal Rate of Return (IRR)) (A3 lall ailal) Jaea 4
L Gl ARy Hh st s FW =0, AW =0,PW =0

PW =0
PW
PW min /
l\i imax
(0]
imin \‘
PWmax

PW;_0(1%)=0,Findiifi>MARR, then 1 is winner
i=[(PW;/(PW;+PW,)) (i, —1,)] +1; OR
1= [(PWimin / (PWimin + PWimax)) (imax — imin)] + Imin
Call<il) e ailall Jane 5
pladl g Uadll &y Ll A 22355 :Benefit Cost Ratio BCR/ saving investment Ratio SIR
Bl Ll padiuny
[(PW .o (i = MARR) icr) / (PW_o (i = MARR) (cp)] > 1
q=0 kel il Judl ala jiuY 4s3¥) 5 iéll 23a3 :Payback Period PBP 2 iuy) s 5@ 6
33 g 8 53 AN Qi e lose (e
Rt > Ct, at (1 = MARR) = 0, Number of years
aadlall a1 Sl Gl e ailall 48yl 7
Perpetuities and Capitalized Worth CW
CW S| calia Juady
CW =A /1, maximum CW at t = oo
P=A[1-D)"-D/i(Q1+)]=A/1) [(1-D)"=1)/(1+1)"]
Whenn=o0, P=(A/1)1.e: CW = (A /year)/ MARR (i)
CW el calia jlal) Juagy
:(3) Ju
Al LA Apail) S8 e gm0 U (5.6) Jsaad)

114



EOY | Ao Ax Az Asz
0 0 0 -50000 -
75000
4500 | 20000 | 20000
4500 | 20000 | 25000
4500 | 20000 | 30000
4500 | 20000 | 35000
4500 | 20000 | 40000

| | W ]
ol o|loc|lo|o

Ay: Do Nothing, NCF = Revenue — Cost, MARR =1= 15 %, n =5 years

1. NPW:

- Ranking: PW(15%) =0,
PW, (15%) = 4500 (P/A 15%, n) = 4500 (3.3522) = 15085
PW, (15%) = - 50000 + 20000 (P/A 15%, 5)
=-50000 + 20000 (3.3522) = 17044
PW; (15%) =- 75000 + 20000 (P/A 15%, 5) + 5000 (P/G 15%, n)
= - 75000 + 20000 (3.3522) + 5000 (5.7751) = 20920
Best is As Greater PW

- Incremental: PW;_,(15%) =4500 (P/A 15%,n) -0
=4500 (3.3522) -0=15085>0
A 1s better than A
PW,_,(15%) =- 50000 + 20000 (P/A 15%, 5) - 4500 (P/A 15%, n)
= - 50000 + 20000 (3.3522) - 4500 (3.3522)
= 17044 — 15085 = 1959 > 0, A, 1s better than A;
PW;_,(15%) = [- 75000 + 20000 (P/A 15%, 5) + 5000 (P/G 15%, n)] — [-
50000 + 20000 (P/A 15%, 5)] = [- 75000 + 20000 (3.3522) + 5000 (5.7751)] —
[- 50000 + 20000 (3.3522)]
=20920 - 17044 =3876>0
Aj 1s better than A,
I[f PW2 -1 <0 Compare Aj with A,

2. NAW:
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- Ranking: AW, (15%) =0
AW, (15%) =4500 / year,
AW, (15%) =-50000 (A/P 15%, 5) + 20000
=-50000 (0.2983) +20000 = 5085 / year
AW; (15%) =-75000 (A/P 15%, 5) + 20000 + 5000 (A/G 15%, 5)
=-75000 (0.2983) + 20000 + 5000 (1.7228) = 6242 / year
The beast is Aj
- Incremental: AW, (15%) =4500 — 0 =4500 / year >0
A, 1s better
AW, 1 (15%) =[-50000 (A/P 15%, 5) +20000] — 4500
=[-50000 (0.2983) +20000] — 4500 = 5085 — 4500
=585/ year > 0 A, is better
AW3_,(15%) =[-75000 (A/P 15%, 5) + 20000 + 5000 (A/G 15%, 5)] — [-
50000 (A/P 15%, 5) +20000]
=[-75000 (0.2983) + 20000 + 5000 (1.7228)] — [-50000 (0.2983) +20000] =
6242 — 5085 = 1157 / year
Aj 1s better
3. NFW:
- Ranking: FW0 (15%) =0
FW, (15%) = 4500 (F/A 15%, 5) = 4500 (6.7424) = 30341
FW; (15%) =-50000 (F/P 15%, 5) + 20000 (F/A 15%, 5)
=-50000 (2.0114) + 20000 (6.7424) = 34278
FW; (15%) = - 75000 (F/P 15%, 5) + 20000 (F/A 15%, 5)
+ 5000 (P/G 15%, 5) (F/P 15%, 5) = - 75000 (2.0114) + 20000 (6.7424) +
5000 (5.7751) (2.0114) = 42073 As is better
- Incremental: FW, _ (15%) = 4500 (F/A 15%, 5) -0
=4500 (6.7424) —0=30341>0
A\ is better
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FW,_1(15%) = [-50000 (F/P 15%, 5) + 20000 (F/A 15%, 5)] — [4500 (F/A
15%, 5)] = [-50000 (2.0114) + 20000 (6.7424)] — [4500 (6.7424)] = 34278 —
30341=3937 > 0 A, s better

FW3 ., (15%) = [- 75000 (F/P 15%, 5) + 20000 (F/A 15%, 5)

+ 5000 (P/G 15%, 5) (F/P 15%, 5)] — [-50000 (F/P 15%, 5) + 20000 (F/A 15%,
5)] =1[- 75000 (2.0114) + 20000 (6.7424) + 5000 (5.7751) (2.0114)] — [-50000
(2.0114) + 20000 (6.7424)]

= 42073 — 34278 = 7795 As is better

. IRR: Incremental PW =0

i1_9: PW1-0 (1) =0=4500 (P/A 1%, 5) , (P/A 1%, 5)=0;
O=A[(1+H)"-1)/i(1+)"],0=A/1i,i=0=PW=0

11_o=o>MARR = 15% A is better

PW,_, (1 %) =-50000 + 20000 (P/A 15%, 5) - 4500 (P/A 15%,n) =0
Ati;=15%, PW,_,(15%) =- 50000 + 20000 (P/A 15%, 5) - 4500 (P/A 15%,
n) =- 50000 + 20000 (3.3522) - 4500 (3.3522) = 1959

At i, =20%, PW,_,(20%) = - 50000 + 20000 (P/A 20%, 5) - 4500 (P/A 20%,
n) =- 50000 + 20000 (2.9906) - 4500 (2.9906) = - 3648

By Interpolation JLSiwyL

i=[PW;/(PW;+PW,)) (i, —11)] +1;

=[(1959 / (1959 + 3648)) (0.20 — 0.15)] + 0.15=0.168 = 16.8% > MARR
(15%) A 1s better

PWs_,(1%) = [- 75000 + 20000 (P/A 15%, 5) + 5000 (P/G 15%, n)] — [- 50000
+ 20000 (P/A 15%, 5)] =0

At1;=15%, PW3 _,(15%) =3876

At i, =20%, PW3_,(20%) = [- 75000 + 20000 (P/A 20%, 5) + 5000 (P/G 20%,
n)] —[- 50000 + 20000 (P/A 20%, 5)] = [- 75000 + 20000 (2.9906) + 5000
(4.9061)] — [- 50000 + 20000 (2.9906)] = - 470

By Interpolation JLeSiuyL

1=[(3876/ (3876 +470)) (0.20 — 0.15)] + 0.15

= 0.1945 = 19.5% > MARR (15%)
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Ajs is better
5. BCR/SIR: [(PW.o (1= MARR) +cr)) / (PW1.o (i = MARR) (.cr)] > 1
Or BCR/ SIRp - A
= [(+PW3) — (+PW,) at MARR) / ((-PW3) — (-PW,) at MARR)] > 1
BCR/ SIR; _o=[(4500 (P/A 15%, 5) /0] =0 > 1 A is better
BCR/ SIR,_1=[(20000 (PA 15%, 5) — (4500 (P/A 15%, 5)] / 50000
=[(20000 (3.3522) — (4500 (3.3522)] / 50000 = 1.039 say 1.4 > 1
A; is better
BCR/ SIR3_,=[(20000 (P/A 15%, 5) + 5000 (P/G 15%, 5) — 20000 (PA 15%,
5)]/[75000 — 50000] = [(20000 (3.3522) + 5000 (5.7751) — 20000 (3.3522)] /
[75000 — 50000] = 1.155 say 1.16 > 1
Aj 1s better
6. PBP: at 1= Zero when R; > C;
Aodaat oala i) 5y Vsl e Gl 5 4 QA LAY
Aj: YR =20000 +20000 + 20000 = 60000 > C = 50000
n=2.5PBP=250orn=3,PBP=3
As: YR =20000 + 25000 + 30000 =75000 = C = 75000
n=3,PBP=3
P33 Y G (5 Y i el (e a5 213 Sl 55 crsm Ag, As, Ay s S
Waa
7. CW: CWo =AW, (15%)/0.15=0/0.15=0,
CW =AW, (15%)/0.15=4500/0.15 = 30000,
CW, =[-50000 (A/P 15%, 5) +20000]/0.15
= [-50000 (0.2983) +20000] / 0.15 = 5085 / 0.15 = 33900
CW;3=AW;3 (15%)/0.15
=[-75000 (A/P 15%, 5) + 20000 + 5000 (A/G 15%, 5)]/0.15
= [-75000 (0.2983) + 20000 + 5000 (1.7228)]/0.15
=6242/0.15=41613
Ajs 1s the better
:Agdlay) Jlaal 8.6
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A Aalai] cleUad ) jat iy Al g (5 AT a5 laiia

:pdail) 1530 4.1.7

il 8 s Al saly ) ) (b)) allall 8 4dla) 30l ) 5258 Yt sl /]

ol b 3 e s e il iy ety e gl ) il 30l ooyl /2

o) i) cun o (Sa 58 aS1 il i Glan) adi i Y Sl ) sl /3
.COVID 19 (s Jin 4l sl dpun gyl Gial jaY) 5 g pall s 8 ey

b Al Aagi Ghany ASB A1 ) len) Jeal Gua Al sas gl 5 el Jlgdl cxalad) /4
Josail alall dilead 2iall ye aladindl A gSall 4adiy aaliny) Glleall Cili)) 5 5581 el 5 & laall
APRENEEN

3 i) 4 sSall il gla 18 =Ly 51 g il pucall @l 8 Loy 4] 281K glose JSH Callall () 65 o 03 Y
piail) ) Uiy ST i e

s el g sea¥) G G 5.1.7

Aglaad 33 O sallay () ) sa Y] (S A IGILY) (it g lansd) i 5 G el G55t okl
53l 3 AalUaall s Sla) ) A gSall Jslaiu s Y1 CllSS adi i) 5al) 80k adueall CallS
ks aduzmi ) sh 4ld Cladle a5 al 13) 5 Axdla 5 8 aduaill i€y g ) sa¥) et o ety saY!
Sl 5 ALl 55 5 bl g SI gaml) Bl jaddy 4iadlSa Jilu

Y 2.7

rdadial) 1,2.7

oAl g plaldai of Jlexiall) o) ya o el Jsm Jomal) sl il g sall dpalal) dadll Glaits sa
DY)yt caal@l) aal alis

laile Led Gladd a8 Leia iy Al g LSl cchlaaall ¢ Sl culs glaal) S Jeal¥) Jad
oW s e Bl Cilailall 28 ala e L ot Ml

g Uil gl 58 e G el yiall Al (e i DLl (il ) (g ne e f 632 8 DDAy
i GlSlied) Jual dad o Jsine o

sl 3 aill s JSU

() Aad (e JIE Bagas e ) A0 ska) alaill 2

Al g sl sal) 3
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Y luwa (§,02.2.7
sasiicaal) Bd) A8, 4k 1,2.2.7
ARl oy g Jon il 558 IO A DU A5 A A4, Hhal) s3a  ans

_P-F
-—

D,

NUITEN
Jaaddll Ol gie dae 7 cAdsiall dagdl) F‘(‘;Jj‘y\ JlaiiaY)) Ja¥ldeg P
(VS e ) (aiaall) JWll ul 5 1 (book value) Al 4l Cuaiy

P—F
n

BE’ = .ID - Dt.t
:Jla
T (b5 48ead b yid Al die $5000 — Abiall Alad O a8 caaa g 5 40 15 die $82000 (S s A

255 ) s (e A JS die Ay yiaal) ated g DY) Al cuaal &) i

EOYAL & | Depreciation 54y | B, A Audl
0 - §2000
| 11000 71000
2 11000 60000
3 11000 49000
4 11000 38000
) 11000 27000
0 11000 16000
1 11000 3000
P—F 82000 — 5000
= = - $11000
B,—P—D,.t

B, =82000—-11000x1 =71000

B, =82000—-11000x 2 = 60000
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B, =84000—11000x 7 = 5000
OR
B,=B,,—D,
B, = B; — D, = 27000 — 11000 = 16000
Ay iaal) el (g sl Aiial) Aadl) o (= 7) 5l diles bl Jaadl
1) gical) a8 i £ gana 48430 2,2.2.7
i 5 8aan adlla ()55 Ladie 5 pae duly 8 (0 5S5 Jeal) (e Balitiad) Clasdll () o 45y ylall oda atius

ST aiad sV aba is 58 8 A g laiiu) ()5S 1 o jee (e aS e a (ol LS il
ead) Al vie Aiall Aal (5 s 4 il dal) Ll 5 L 505 i

sibal) 48 4
n—1
1—|—2—|—3—|—---.—|—(n—1]+n=n( > )
n—(t—1)
=——~ (P-F
" nm+1)/2 ( )
LaBY) el
Ja¥lind P
Laadldadl F
m—tin—t+1)
B,=(P—F :
e =( ) nn+1)
B, =B, —D,
sl AL A yi8al) Aail) & Gyl 5 Jsaa w Sl e lualdl A ged
n—(t—1)
D=—B
T nm+1)/2
:JGa
- Calad) Jliall il
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i) 4l s A Sy 4, 8| Zal)
EOY (1) n-(-1 Depreciation | a3 Jlal) (i
n(n+1)/2 D, B, i
0 - - 82000
1 7/28 19250 62750
2 6/28 16500 46250
3 528 13750 32500
4 4/28 11000 21500
5 3/28 8250 13250
6 2/28 5500 7750
7 1/28 2750 5000

rllanal) Ao jludiall Jlall Gl ) Batatin) 48y ) 3.2.2.7
8  Jua¥) L iy -l i 05 piall b 5 LgisSle Ailimb G e J ) Chiad aUail) 13 b

tod Al Jilad (1 Cile gana

3,5,7,10, 15, 20, 27.5, 31.5-year property
A aill) Agiall dagdl) A8y Hhall o2h Jrais 4ln 5508 (e A (51 e 4 ghe L llia 4SLe dlyad S

Dt = dtP

Jta s yiall dlgs A (A )
F YIS Y Caeny

UITEN
) 3Dyl D,
DYl i d,

JaYlded P

(Y8 Cat By 4 yidal) dal) Loy

:Jlia

G g 5§ ASLal) Aliiad e cuwladl ¢ gl JEL)
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Ll iyl | S-year Al e ) g Uaii Book value

(t) property (t) (MACRS) unrecovered
EOY (1) (dt) EOY (1) deduction investment

D, =d,.P B,

0 - 0 882000

| 20% 1 16400 65600

2 32% 2 26240 39360

3 3 15744 23616

4 19% 4 9446.4 14169.6

5 11.52 5 9446.4 47232

6 5.76 6 4723.2 0.00

7 - 7 0.00 0.00

AN dadlitalf 45 ) gall 485 3k 4.2.2.7

Slay) 4y phall oda 8 Jsa¥) ded Cida 8 lee Hludl ¢l i) oUE 5l o genan DY) A8y o 405
(B Al Aadll) slaie pall jlaliny) dad e (P) <l jus (e 3 ke A0 JS Al die 43 # gansall

Al

;_3‘5.1:33\(0 Al 4lgs 2ie Btsk’.u):‘ﬂ\ Jlaiiay!
B, = P(1— P)t

(2)

3 _pilse Lanll MY oy () LSy (2) (A (1) s

D,_, = P(1—P)t"1

DY) dad el as «laY) g Ualing Cilua 3 elal ol 5 asall dsial) Ladll Gf 43, Hhall oda 3 Jaady
o (P) U 0 580 Loy ransy A ol Akl Al (0 81 (8835 VT Camy By sllaia il
(double declining balance) déeLiaall iadliiall 45 ) gall 48 jla addlallods A3 P = 2/n
paiay Alantiall Jpua¥) Ll il g 3 (e Laslee 2 35 il g Aaadll 8 sauaall Jsad 43594200

Aaailite 4531 50 %125 51 %150 !
dailita 433) 50 %125 %150 %200 (e i snills g IS ga 5 33 jiie a2diod o (S 43 Hlall o34
(e e 5l 5 3all pgitasall Taall 48 sl MY )5S ek oy sad Sl 5 asiasdl Jad) 4y 50 )
el jae Al Al Al elacY lld 5 duadlina) 45 3) sall M) Lo dadl oo 2y 3 JeaY) A
legh (0 5Ss Aias gl i asiosall Jaall (Jy gal g 13)

B, ,—F
n—(t—1)

Br—y
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Akl oda 8 caleal Ll e ae L sl Jadl) 48y sl MY alas b axiins (F) dgiall dagl)
Ladll e 235 (F) 308 diiiall dall CilS 1) dgd o g pall 5 (e ()5S0 aniasall Jadl) 45y jlal (Jy gatl
sie YA Jaag laa ¢ By Al g0 aie ddeliaall diailiia) 45 ) gall 48y yhal slaza pall

:Jlia

ol G Blad) anlall Ui aladia) (Say
n = 7year,F = $5000,P = $8200
dsrall (e Jpanll (Sa Julls ¢ P = 2/7 4 O 233 %200 ddelins duailite 43 ) 50 aladiuly g

End of 200%DDB Straight-line dep. On | Unrecovered
year (t) | depreciation remaining life investment
L (D) (D) A i)
il S e &) O o Lad aiiaad) add) o) i
(1) i laa A= B:
(D) (Do)
0 - - §2000.00
| 23428.58% 11000.00 58571.43
2 16734.69* 8928.57 41836.73
3 11953.53% 7367.35 29883.38
4 8538.11* 6220.85 21345.27
5 6098.56* 5448.42 15246.62
6 1356.18 5123.31%* 10123.31
7 3111.56 5123.31%* 5000.00

Pl

(6) Al nie Gany agiiaall baall g gail) led andiinal) @AY Lo ol a5 * G
1 gieal) Ao Baainall DAY (3b 48 5.2.2.7

b s gl e saieall MY Gyl 4 e
Accelerated cost recovery system (ACRS), Modified cost recovery system
(MACRS), Straight line (SL), Double declining balance (200%DB/SL, or DDB/SL),
and Sum of years digits (SOYD).
Jsral b el 5 5o LS obiaf (5l o3gd (a3l 2 By Sk yukl) L) dad inia b el il
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End of . i L
year ( B, 4582l dadill) Slhia il jlaily) dad
Al Ayl
(t) ACRS | MACRS SL SOYD | DDB/SL
0 82000.00 | 82000.00 | 82000.00 | 82000.00 | 82000.00
1 69700.00 | 65600.00 | 71000.00 | 62750.00 | 58571.43
2 51660.00 | 39360.00 | 60000.00 | 46250.00 | 41836.73
3 34440.00 | 23616.00 | 49000.00 | 32500.00 | 29883.38
4 17220.00 | 14169.60 | 38000.00 | 21500.00 | 21345.27
5 0.00 4723.20 | 27000.00 | 13250.00 | 15246.62
6 0.00 0.00 16000.00 | 7750.00 | 10123.31
7 0.00 0.00 5000.00 | 5000.00 | 5000.00
$100,000 ACRS
AN
$ 90,000 <
’ N SL
$80,000 \K AR <
Q \\ / e SOYD
€ $70,000 \\\\\\’é /
S MACRS
% $60,000 \\\<< H
§$50,000 g\ / 009MDB5
§ $ 40,000 \ ;/
= $ 30,000 \N\
' \\Nk
g L

0 1 2 3 4 Year 5 6 7 8

Unrecovered Investment — Time
sl gieal) o aaiad ¥ &AM ¢ AT 3k 6.2.2.7
sdaiiall cilaa o) aamy DAY 1
Claaal) e dpalll uds Al daiia aa g IS 2ol @ Gty (3 il s JSUIL i ) J sl padiiey
sl (e Gy g Aigea s 5 8 Clas ol dae e DY) ading (JaaY) @ slaall (g Baliiul)
D, =(P—F)—
i

(1) daudl DA Lgiiadl Clas gl axe u,
dea¥l jae IR Lealii) ad gial) Sl Clas gll oe w0
.dtju
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OSar Al Slas gl axe 15000 diiiall Lpiad Sl g [0 53laBY) s yac 5 $125000 — (5 il 3axa
Al 85610000 sy Al o daiidl Claa gl sae IS 13) 3085 220000 W see JUA Ll
2 ] daudl 8 DY) caual 30a 5 24000

:Jad)
D, = (P—F)-
u
P = 125000
F =$15000

u = 220000 units
u, = 10000 units

u, = 24000 units

10000
D, = (125000— ISDGO].mz $5000
24000
D, = (125000 — 15000).2200% = $12000

e gal) Jandl cile b aaad DAY 2
f YIS Gy g AL 43y k)

Q;

D,=(P—F)—

e=( ) 0

JURTEN

Al Jerdl clelunae

bl o e DA dad gl el e Q

sJAAl @ pais gty DAY 3

sl 23U 5 A5 gl O laiill 5 al ¢ sl A il e s el J a1 DAY 48y Hhall sda aadius

ANl (g iy 5 AS jaial)
R,
D, = (P—F)—
="

*
Qan,

(1) el DA eyl clle R,

el jee DA Cldildl dea R
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Bay! :¢rlil) Juadll
sJlaiay) il ey Lili 1.8

st 1 addl It 3 sl G e plif ) 4 s @) sl Lala g
Lella o lletutl) 40 e i e Sl gl Y A g DY) i o ol Tma BB AL

O Lary adoaill cilVase b U gale Telii ) agin ) dplaiy) duasl) 8 sale DaYl il el
L)) ga e ) giSaly (S 400 A agiads Jpaaid (ulill laly daaida b ) ey Jlan) g5l adi i Y ) saY)
Al Gy e W5 o pma BB AL clatiie Jlaiials Jaaatll Jid s aeilalaia) dalis el agilsl e

i1 83 s Il latia g 4

Lo o Al A pad ) e ey 288 ¢ Qland) gl ) day aluad Al adeiy o lgiudll G L
O e Al 5 daw ial) Jaall (553 uSlgindll cilaadll s colaiiall aadf ) S il il (JAaal) 8
3y s sf i Al S il el el j3acld e IS Fan Jladuy) il 6 alall alud) oo ) se Led
Gl ) LA 2038 5 Hlassl) o185 ) e Sl LS 45 g pall Ll cilS il 5l YD 5 el 0l clavinal)
Leadia (8138 (@sall i () 5Sand (Slgiunal) 4 j1a

Al 8 Y50 1000 Ledlibl aal agdedl UL (gaa) Lgndsi ) AASH) CuilS ) Uil Qs N=d
abind Y 38 ¢ pa LS s pul A ) pain) ae Aaud) 3 Y 532000 ) p sl @l sal y dn adl ) 8
8 2aly g Al A e e Gl ) Leadan Lae cdudlial) 28I Gl Jaa 5 uY)

r)aiuay) g JAal) LAl c (AN 2.8

il (e el (385 38 llginall ol sf Jaall 8 sl e 5l adudl ellgin) (8 punil) g Jaall s

Gl S g g ol e i Y Jaal il o8, adas il o) 8 g 85 i adif

i) ol o e Jagia) Ll agiDlaiig g s sl ) 3 pm Gl (Ll 5 (s s ) ol

Aalis Un o ) (01 ) il llgtadl o i a2 i e bl ol 3 sl Jle 2L ol
i s il g A

:(1) Jue

Machine Initial Cost P = 1000, Salvage Value = Zero, Cost/ year A = 150/ year,

Increase in Cost / year G = 75/ year, i= 20 %

A w=1)=1000 (A/P 20%, 1) + 150 + 75 (A/G 20%, 1)

= 1000 (1.2000) + 150 + 75 (0.0000) = 1350 / year

A n=2)= 1000 (A/P 20%, 2) + 150 + 75 (A/G 20%, 2)
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= 1000 (0.8545) + 150 + 75 (0.4545) = 838.59 / year
A n=3=1000 (A/P 20%, 3) + 150 + 75 (A/G 20%, 3)
=1000 (0.4747) + 150 + 75 (0.8721) = 690.63 / year
A n=4=1000 (A/P 20%, 4) + 150 + 75 (A/G 20%, 4)
=1000 (0.3863) + 150 + 75 (1.2742) = 631.87 / year
A n=5)=1000 (A/P 20%, 5) + 150 + 75 (A/G 20%, 5)
= 1000 (0.3344) + 150 + 75 (1.6405) = 607.44 / year
A n=6=1000 (A/P 20%, 6) + 150 + 75 (A/G 20%, 6)
= 1000 (0.3007) + 150 + 75 (1.9788) = 599.11 / year
A n=7=1000 (A/P 20%, 7) + 150 + 75 (A/G 20%, 7)
= 1000 (0.2774) + 150 + 75 (2.2902) = 599.17 / year
A n=5)=1000 (A/P 20%, 8) + 150 + 75 (A/G 20%, 8)
= 1000 (0.2605) + 150 + 75 (2.8364) = 599.77 / year
A n=9=610.83 / year

A n=10)=619.04 / year

A n=11)=627.80/ year

Replacement at n = year = 6

Annual Cost

6 Years

-

Year of Replacement
sdlaiay) Judai 3.8
Jolaill 13a (5 ym cliiiall amy (& ol LAl & jlae 85 50 Aeadiuall 3kl (e Jlasiny) Jilad s
Lealas o i &5 jlie daxall b Ja CUISWY) 5 clanal) Juadl G (e 2SUH Jaans 8 L s

et Cilamall JMa) ¢l ja) 6l sl (e de gana clllia

Jmeaill el Cadlsall) Qe il gl (amy (8 Cienall g JSLG (e de gane Ld Al JsuaY) ]
(@l g 5l el Bl el JDlainY) cipaliny) se il A8 (Alyall
136



5o LS AL Ll 2S5 ¢ a4 s elian) il i 0 35 Audlid) (l_JLadl) J sl 2
( RPN IA d)\aﬁu;\ c&s‘ :\:x;tu)

Ol i g llall @l st Jie JOlayl 8 e S el 45l 3

o hary Cua cal I gl e ) s Ll Gand 1 LAl aad (Jlaia¥) d3aY) bt
Al dglee 8 U8 (e Caendiin) ) Aadaiiall A8y Hhall (i a5 s AN il LAl ae daa il

(S e Led S el e LS 1) Aalas A YL Jalis Y5 ol anill 5l J saally Jlagias) Jalas
sdIiay) Jadali o) Y Gleddind GUE, b clllia

A Al laill dga 5 48 Hla A 5 cdpaiil) culsnil) 48 Hla Y

14,4811 c8dil) 48, 0k 1.3.8

Gamdl A Jltie) alys Adall Jal) e (&1 13) DLl ) dila) Ly Y AGlaN lail) Ay ansd
Jala La o) cangy V5 48 e Calli Ll e sllarall je Z i) CallSall lail o5y 5 J saa) 02g]
Ol a5 13 J2al Ay pea e i 3 Callall el lae ¢ Jitall e ) a3l Aol Al )
Jsa¥)oda Jla)

Al Jsa¥) aslee oa LaSy el ol Aaia of Jaall saaay o)) Cang dsladind cang (530 i 30 38Y)
e Y LSl el AN LeSIA JaSin Bas g At 5y (335 (U O ang LAY Al <l LAl
O ST Ll il La e (Ledlasind ol yall) llall Jsa) (Y dans s ld S0 30 38N e 3SY
LAY o e 8 BB ARyl RS sl  seaY)

:(2) Jha

el 5 Alpal) Call <S5 $30,000 flia OY) (e ) g 3 Jdoel i o g ge Al AilaaS 3liie
& s 23N §6,000 5 $5,000 <$4,000 S Allaall LSS (et ¥ AN (O & M) Aisial)
0555 gy Aadld ) i 58 il i (o (S edipall O s a3 U Jgaall e se LS sl
$2,000 Waic 48l 4ied

>l e kill A $12,600 dads bl H58y 8 jels b sall ASlga il J gual) (e 2ilal
g sl 1l A Mal) (55l Ao A A arti g i yall 2g] udlia g Jlian AT & 53 il ol gin EOEN DA
e s Al S g alilm IS (A aadiuall i all e el a3 13).$9,000 L g slud priiual
Jsanl) e s 231

A siall Al i g Alia CRILSS (il i 10 0 e 5 $36,000 flser o) 13 S5 zlia 2l i jall
) b el (2) Jball s Jlasin) a8 el el (1) Jbad) Cun slial J ganlly daca s duiall el
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(1) S50 @) S
End of | Operating and | End of | Operating and | Salvage
year (t) | maintenance | year (f) | maintenance (st)
FETE cost At A cost Al
() e | Alsall il ® Al AN | (st) Aehal)
) Jasdly
-3 0 - 360000
-2 -4000 | - 30000
-1 -5000 2 -1000 24600
0 -6000 3 -2000 19800
L -7000 4 -3000 15600
2 -8000 5 -4000 12000
3 -9000 6 -5000 9000
4 -10000 7 -6000 66000
5 -11000 8 -7000 4800
9 -8000 3600
10 -9000 3000

A Al 8 aaditaall e N @Y 03 e AT il gin 53 il dagh daladiiu) (Say anaill s yall GY A
Clagaill dlae) (Say Dl s 54305 (2 §12000 ) b el Aadiall Aall () 65 o g s Dl 53 5

Sl Jganll o LAl 4 jlaal dpasl)

End of year | Alternative (1) | Alternative (2) | Difference in

® (NCF) (NCF) (CF)
() d 45 | (NCF)_(1) S50 | (2) S (CF) A&

Agt (NCF) Azt— At
At

0 0 -36000-+9000 -27000

1 -7000 0 7000

2 -8000 -1000 7000

3 -9000 -2000 7000

4 -10000 -3000 7000

5 -11000+2000 | -4000+12000 17000

il o)y a3 13) Ly Cogas ASY SN JLAT (s g (085 (3805 O jeal apill 2 jall 9000 (3 suall A
e Jsmanll S0 9415 o laia al (5 i 3ald Jamay Hld IS4 sl colailadl il &5 13) 2aal)

-l C._M.\J\

AW, @15% = —7000 — 1000(A/G,15%,5) + 2000(A/F,15%,5)

—$8426.20/year

—7000 —1000(1.7228) + 2000(0.1483)

AW, @15% = —27000(A/P,15%,5) — 1000(A/G,15%,5) +

12000(A/F,15%,5)
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= —27000(0.29883) — 1000(1.7228) + 12000(0.1483)
= —%$7997.30/year

o) o gy sl i pall el 5 (i 4de 428.90/year s elltia il bl (ulad e
asil

o

canall eyl el o 13) Al ) Al ey Chaas ) Gl 5 Aibal) CallSs Jalas o 45f Jaadl

cdiall 2 yae (aall g8 gl i uady el (3Y) aaad ga Sl Gl Gpenal ate B )
LaaY haas A cliby gl Cppanad 2313 il 5 Aadadl a8 jlia 13) Waaey Ala) aly (o g (531 5 ¢yl
(ANl LAl Zaiall cilEal (el o ol e et Glllia G oG Gara Ll
ISl ams 3803S Hehai Al aill s jall 12600 4yl daiill 5 30000 4l Y1 A o Lasdly Loy
A Coaad 12600 A yiall el g (Jaatl Ay o la il Al 8 ) iy )l A8K5 & jla 440Y)
(sunk 48l il 51233600 2 $9000 Bsd) dad s (A yi8all) A wsall il o 3 Al (g288
.cost)
zonaa e 13 5 Akt A glae 8 cgasiall HLAl A6y Aall 5 Al 1aa ALY () sllaall laly Lo Lile
G AY) Jluiay) Gl jie aca e ) Al Ade ) oK Coga s
o laie Ly agaad) e pall 4 i) Cladilal) (ol Ca g 40 51 AAISE 3600 48 )l ddlll dala) 5 13)
;s — 3600 (4/P,15%,5)

—7997.30 — 3600(0.2983) = 9071.188/year
cdie JBel (8 ) ety Wiy g Aakla A8 Hlay ann8l) e jall (6 (1) S Jaadli o5 Cagas 138 e
Lalaid) 653
:(3) Ju
a2l e yall A ) S5 8 guu g Cl i 1) oo ey (31 aladiasd 8 e I e 1) alad) JUa) il
Almal) LSS Al Sl jall A pad il s e Talaie) Y1 (e Gl i 5 306 222 31000
(Y e Jpanll oSy JU U saall A el dagll 5 4y sl Jasidll
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End of year (t) | Alternative (1) (NCF) | Alternative (2) (NCF)
() M Gl | AL ) 8l s | (2) JuAl gall 8 il

1) Ayt
Ayt

0 0 -36000+9000

1 -7000 0

2 -8000 -1000

3 -9000 -2000

4 -10000 -3000

5 -11000+2000-3000 -4000

6 0 -5000

7 -1000 -6000

8 -2000 -7000

9 -3000 -8000

10 -4000+15000 -9000+3000

AW, @15% = —7000(P /A, 15%,5) — 1000(P/G, 15%, 5) — 29000(P/F, 15%, 5)
—1000(P /G,15%,5)(P /F, 15%, 5) + 15000(P /F, 15%, 5) X
(A/P,15%,10) = —8534.92 /year
AW, @15% = —27000(A /P, 15%,5) — 1000(A4/G, 15%, 5) + 300(A/F,15%,5)
= —B8616.40/year
Aglias) ST mual J5Y) JLalls ¢ 81.48 /year s Gxoball 4 il calilall 8 (5 8l o Taadly
(Y LAl Al g Gueddl DA dpaall clEaxill e ol Gl e 15 138
s Al il dga s 48,0 2.4.8
Balas b ki ddlio g dalall HLall Hhill (Jlaall) el A 2835 LY dua jlall il dga 5 Juass Lol
DAl el el JAiai 48 hall oda 8 lis) Legd 3 dal) JalS al il edale LA a5 Y
Aeaall ve ) 13) 6 jlaiin) dad Jalall
:(4) Joa

Jsaall 325l Jana iy s O i 5 0 ylaie a3 38Y (Galaad) QL) (il A HlAdl laill dga g aladinly
(Ol SIS Aaaal) i) e gy Ul

140



Endof | Alternative (1) | Alternative (2) | Difference in
year (t) (NCF) (NCF) (CFS)
(0) el g | LA ) o | LAl B il |l 58
(ONCRA | QNCPA | b
At-Agt
0 -9000 -36000 -27000
l -7000 0 7000
2 -8000 -1000 7000
3 -9000 -2000 7000
4 -10000 -3000 7000
5 -11000+2000 | -4000+12000 17000

AW, @15% = —9000(A4/P,15%,5) — 7000 — 1000(A/G, 15%,5) +

2000(A/F,15%,5)

= —9000(0.2983) — 7000 — 1000(1.7228) + 2000(0.1483)

= —$111100/year

AW, @15% = —36000(A4/P,15%,5) — 1000(4/G,15%,5) +
12000(A/F,15%,5)

= —36000(0.2983) — 1000(1.7228) + 12000(0.1483)

= —$1068200/vear

Aal) i jall wllal 428.90 /year s 4 sl cladall & Gdl of Jaady
sAdlial) gty 3 58 5.8
ellia aad cdpbaBY) el AT Joas dalaiall daall sy o 08 PDaY) )8 Aldbae G (e 02l
Al gilaee o a3l Gelal) Gkt 6 il Al 8 Jiss cliial) (e de gane
g il dlllia G ) el Sl 8 e J85 Lo (adaiy Y] il 2 ) Ala e a2 )l
= Aaie s ppnll daglia g ¢ arll sy JMaY) 18 O @lld 8 ) 5K S o gea) Jlasind
Ay
- IMaD Aoalai@y 5 il ans Le ) Jsa¥) s palll il oany
sl Ll saal (o ol i Ll | ]
Al piaaga aad g et sl Glaedl 2
LS5 e a8l iy il T Laiy ebagaad) Cilasall CadlSy sl oSl aae 55 ylalae olila 3
A EY el lé yeaias
Al Slamall o gatl 430 gana clllia Gl Laiy 30 Gilana alad 3 gasa ~Uall Jy galll (585 28 4
) Glasall Ciladie g cleadd il callally laty 36 aae elllia (5S35
Aaaliie Llla 58 giad Cilazall 4o Jray 5l oy o8 L o S Ll Cpoanll (8 (s clllia 6
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IS (8 < ) padi g e 3 Ll 5 Lelndt CallS (la Ledlamins] alaa 3L w0185 B3ma (51 O o slaall (3
oW s e m8a Jlall Gl salatial

ary @l (L sl Yl Alpaall § Jasall CallSs ) Aaadlinal) Juall Gl salaiasd 4415 28lia) 5 pany
A<l dalninall 4 gand) Cadlsal)

Dlac] Calisal A aid) Al 5y Aendll G giw e A JS) Alacall y Jurdal) Call<y puil) (&4l 13
A Aadaiial) g g ) Call Sl A ad ) oS Larie 3aaall Bial) Jlasi ) 5 58 4 st S JAY)
e s ofa L Bl (EUAC)

d
—(E.U.A.C)=0
dn

Equivalent Uniform Annual Cost = EUAC :<us
:ol o
Bkl JBay) sy cilielias e el GY1 050 ]
(i) 3il) lase i Ld 0 50 a5 AL Baxall Ma Lo a3 30 JS (32
:(5) Jua
Jlaiua¥) s 58 e il (ae Ldalad ¢Sa Agitall aiad $1000 dias o5l (S paall jpia hatlia
A b Sl o3 il 1Y) (L sin) $75/year (o sas 3 el 8 2 il il s Ailaall CidlSs
Sy (e dda o (e g RIS Aadaiiall 4 gl 48K ol 9420 A0V srall 32l Jaza 5 <$150
£l Gal e man AL laeliall Pa)
EUAC(n=1) =1000(A/P,20%,1) + 150+ 75(A4/G,20%,1)
= 1350.00/year
EUAC(n=2) = 1000(A/P,20%,2) + 150 + 75(A/G,20%,2)
= 838.59/year
EUAC(n=3) =1000(A/P,20%,3) + 150+ 75(A/G,20%,3)
= 690.63 /year
EUAC(n =4) =1000(A/P,20%,4) + 150 + 75(A/G,20%,4)
= 631.87 /year
EUAC(n=5) = 1000(A/P,20%,5) + 150 + 75(A/G,20%,5)
= 607.44 /year
EUAC(n=6) = 1000(A/P,20%,6) + 150 + 75(A/G,20%,6)
= 599.11/vear
EUAC(n=7) = 1000(A/P,20%,7)+ 150+ 75(A/G,20%,7)
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= 599.17 /year
EUAC(n=8) =1000(A4/P,20%,8) + 150+ 75(4/G,20%,8)
= 603.77 /year
EUAC(n=9) =1000(4/P,20%,9) + 150 + 75(A/G,20%,9)
= 610.83 /vear
EUAC(n=10)=1000(A4/P,20%,10) + 150+ 75(A/G,20%,10)
= 619.04 /year
EUAC(n =11)=1000(A/P,20%,11) + 150+ 75(4/G,20%,11)
= 627.8/year
3 58 ol UL 13 gd adle ¢y 3 AnalSall Adaiiall 4 siad) CallSal) ld ol i 6 oo 1 eal ) Ll Jaadly
RGP P JRILEN DAL e lial) Jlasay
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(5 3aall) (5 rall 2ilal) Jama ¢ i 31 38Y) i (A Wi 22a3 Y (5T ol jscill ezt ) (ol 5ol
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