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Most people are living their lives entirely within the "Public" sector, subject to every whim of the leg-
islature. They think that because a politician passes a law, they have to fold their hands and pay up.
But there is a higher level of operation: the PRIVATE SECTOR.

When you understand the difference between a creature of the legislature (like a corporation) and a
creature of contract (like a Spendthrift Trust), the game changes. We aren't just talking about saving a
few bucks on taxes; we're talking about TOTAL ASSET PROTECTION and constitutional sovereignty.

THE CONSTITUTIONAL SHIELD: ARTICLE 1, SECTION 10

The foundation of everything we do at Don Kilam International is rooted in the law. Not just the
"codes" and "statutes" they hand down today, but the supreme law of the land.

Article 1, Section 10 of the U.S. Constitution states: "No State shall... pass any Law impairing the
Obligation of Contracts."

This is the "Contracts Clause." The Supreme Court has interpreted this to mean that the government’s
power to regulate or mess with private contracts is severely limited. A Spendthrift Trust is, at its core,
a contract between private parties. Because this trust is based on Contract Law, it is not a "creature
of the legislature.” It wasn't created by a state filing or a legislative act, so it isn't subject to the "stran-
gling" regulations that govern corporations.



ELLIOTT VS. FREEMAN: THE SUPREME COURT WIN

If you think this is just theory, look at the case law. In Elliott vs. Freeman (220 U.S. 178), the
Supreme Court ruled that Spendthrift Trust organizations are not subject to legislative control.

The court held that the trust relationship falls under the realm of Equity based on Common Law.
Corporations are "born" from the state: the state is the parent. But a Private Contract Trust is born
from the intent of private individuals. This makes the trust "invisible" to the typical state-level bureau-

cratic overreach.

THE 5 PILLARS OF AN IRONCLAD TRUST

To make this work, your trust can't just be a piece of paper you downloaded off the internet. It needs
a specific structure. At Don Kilam International, we focus on the Five Pillars that make a trust truly
impenetrable:

1. NON-GRANTOR: The Creator (Settlor) has zero management over the assets once the trust is
formed. They aren't a beneficiary and never will be. This prevents the IRS from claiming the trust is
just an "Alter Ego" of the individual.

2. IRREVOCABLE: Assets are irrevocably sold to the trust. They cannot "revert" back to the person
who transferred them. This is key for the Secured Transactions Act protocols.

3. COMPLEX: It's designed to protect the "Corpus” (the body of assets) while serving the beneficia-
ries. It follows strict terms and conditions.



4. DISCRETIONARY: The Trustee has the absolute and sole power to determine distributions. This

keeps the assets out of the reach of creditors because the beneficiaries don't "own" the money un-
til the Trustee says so.

5. SPENDTHRIFT: This is the "Ironclad" part. The Spendthrift provision protects assets from lawsuits,

seizures, and even eminent domain. Unless there is "fraudulent conveyance" (meaning you moved
money just to hide it from a known debt), no outside force can penetrate this trust.

THE HIERARCHY: WHO RUNS THE SHOW?

Understanding how to become a trustee or a compliance officer is vital. You need to know who
does what so the structure remains valid in the eyes of the law.

« THE SETTLOR: This is the official creator. They have two jobs: create the trust and use their SSN to
get the initial EIN. After that, they sign three forms and are removed completely.

« COMPLEX COMPLIANCE OVERSEER: This is the true power seat. They have full control and can
add or remove Trustees at their whim. They cannot be a beneficiary.

« THE TRUSTEE: They hold the legal title. They manage the assets on behalf of the beneficiaries.
They can add or remove beneficiaries but cannot be one themselves.

« THE BENEFICIARY: They hold "beneficial interest." They don't manage the trust and have no ac-

cess to the records. They can receive distributions, but as we'll see, we usually handle this through
"trust expenses" to avoid taxes.




THE ASSET TRANSFER HACK: COST BASIS SELLING

This is where the magic happens. You don't "give" your house or car to the trust. You SELL it. But you
don't sell it for a profit: you sell it at the Cost Basis.

The Formula: Original Purchase Price + Improvements - Depreciation = Cost Basis.

By selling at the cost basis via a Private Bill of Sale, you don't trigger capital gains tax. In exchange
for the assets, the Trust gives you a Promissory Note. This is an "IOU" from the trust to you.

Because it's a Promissory Note, when you take money out of the trust, it's considered a Return of
Capital. Returns of capital are NOT TAXABLE. You are simply getting paid back for the "loan" you
gave the trust when you sold it your assets. This is how you zero out your taxable income legally.

THE ULTIMATE PRIVACY: OFF THE RADAR

Most business entities (LLCs, C-Corps) must register with the Secretary of State. They are public
record. Our Contract Law Trust is not required to register with any state.

It is invisible. It is off the radar. Because it isn't registered, it doesn't pay state income tax in places like
New York, California, or New Jersey. You are operating in the Private Sector, and that provides a lev-
el of freedom most people can't even imagine.

THE TRUST PAYS THE BILLS

If you want to live the high life without the tax bill, you let the trust handle the expenses. The Trustee
can pay for "legitimate trust expenses" on behalf of the beneficiaries.



HOUSING: Mortgage, property taxes, insurance, repairs, and even landscaping.

VEHICLES: Gas, insurance, repairs, and registration.

HEALTH & WELLNESS: Any health-related costs for beneficiaries are trust expenses.

EDUCATION: This isn't just for college. Any form of learning or skill-building can be covered.

When the trust pays these directly, it isn't a "taxable event" for the beneficiary. You aren't getting "in-
come"; you are being "maintained" by the trust.

IMMEDIATE ACTION: STEP INTO THE PRIVATE SECTOR

Are you ready to stop being a "subject" of the legislature and start being a Master of Contract? The
elite have used these tools for centuries. It's time you did too.

Welcome to the new way of doing business. Contact us today to see how we can restructure your
life. Text our team to get started on your journey toward financial sovereignty.

Check out our real-life wins here: Real Life Court Case Win

Join the movement: Divine National Tour - Atlanta Maverick Approach Details

RESULTS MATTER NOW

We don't do "fluff" here. We do law. We do results. If you want to protect your legacy and keep your
hard-earned money out of the hands of the taxman and the lawyers, you need an Ironclad Trust.

Get started now. The window for privacy is closing, and the legislature is always looking for new
ways to "regulate” your hard work. Beat them to the punch with the power of private contract.

Contact Don Kilam International today. '

Visit us at: www.donkilam.com Attend an Event: Don Kilam Events Private Meeting Los Angeles:

LA Divine National Tour



https://www.donkilam.com/real-life-court-case-win
https://www.donkilam.com/scheduled-events/divine-national-tour-atlanta
https://www.donkilam.com/don-kilam-on-maverick-approach-1
https://www.donkilam.com/
https://www.donkilam.com/don-kilam-events
https://www.donkilam.com/scheduled-events/los-angeles-divine-national-tour-private-meeting-with-malik-kilam
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