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Industrial users leased 1.8 million SF of space in the fourth quarter. It was the
most three-month net absorption in 17 years. The strong tenant expansion also
drove down the vacancy rate to an all-time low of 2%. Demand for industrial
product continues to out-strip supply. Businesses are reacting to pandemic-
fueled e-commerce growth, along with disruptions at several points in the global
supply chain, affecting everything from raw materials to finished goods. At year
end, a growing armada of as many as 105 cargo ships have been anchored miles
offshore with each awaiting a berth at the port of Los Angeles or Long Beach. The
government is starting to publicly address the growing supply chain problems.

MARKET INDICATORS Q4 2021 Q3 2021 Q2 2021 Q1 2021 Q4 2020

¥ 12 Mo. Net Absorption SF 2,086,346 2,161,996 1,952,260 516,471 628,761

¥ Vacancy Rate 2.0% 2.6% 2.7% 3.1% 3.2%

A Avg NNN Asking Rate PSF $1.31 $1.28 $1.26 $1.23 $1.22

A SF Under Construction 2,198,746 2,161,871 391,897 287,762 456,670

Y Inventory SF 300,406,149 301,834,079 302,085,122 302,218,570 301,943,777
NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
E'iifir':gctzidg:ancﬁvggue 100,922 SF Sares-Regis Group Summerset Professional Grill " ﬁnﬁﬁgiﬁfﬂg
Eglfjllo?;esi,cgr&t Bay Drive 88,355 SF Rex;(;radltl;cli:frial Herbalife Food Supplements
|1r\1/i7nZ\I/i2czrworks Way 79,448 SF The Irvine Company Genesis Automotive
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erform their own due diligence regarding the accuracy of the information.

y sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior
Third-party data sources: CoStar nc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
{ CoStar Property, and Lee & Associates Proprietary Data. ©
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