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Overall demand for industrial space fell in Q2 for the tenth straight quarter, pushing

up the vacancy rate to 6.1% from the 1.8% record low of late 2022. Increased

vacancies translate into improved market conditions for tenants with rents falling
more than 10% from their recent peak. The reduced demand for industrial space
reflects concerns about the impact of tariffs, which were blamed for declines in cargo
through Los Angeles’ port complex. Year-over-year container traffic in May through

the Port of Los Angeles was down 5% and off 8.2% at the Port of Long Beach. Vacancy

rate growth is serving to bring the industrial market more into balance. The overall
vacancy rate at the end of the first half was 6.1%, the highest since 2012.
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MARKET INDICATORS Q2 2025
Qtrly Net Absorption SF (373,752)
Vacancy Rate 5.7%
Avg NNN Asking Rate PSF $1.53
Sale Price PSF $305.00
Cap Rate 5.33%
Under Construction SF 2,353,375
Inventory SF 304,500,659
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Q4 2024 Q3 2024 Q2 2024
(1,055,543) (1,342,018) (708,857)
5.2% 4.8% 4.2%
$1.59 $1.60 $1.64
$339.00 $311.00 $384.00
4.29% 5.35% 5.17%
2,073,482 1,936,489 2,088,299
303,985,879 303,843,151 303,359,816

UNDER CONSTRUCTION
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BUYER / SELLER BUILDING CLASS
Stockbridge Capital Group LLC

IDI Logistics Class C
AEW Cap}Jti:IIhh(jI;k:wagement Class A
[?ae\;cZI (éc;toeks Class C
TENANT TENANT INDUSTRY
Robinson Pharma, Inc. Manufacturing

Transportation &

Bear Down Brands Warehousing

Professiona, Scientific

Bio-Rad & Technical Services

LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=Haley&broker=16393
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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