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PROTECT YOUR COMPANY
WHEN FACED WITH THE
LOSS OF A BUSINESS PARTNER

Most successful companies result from the dedication of diligent business partners who invest years

into the growth and success of their companies. What would happen if one of these business

partners were to unexpectedly pass way? What would be the necessary steps to ensure that

business continues as usual?

The future of the business may depend on the answers to the following questions:

+ Which of the surviving partners or heirs would assume the responsibilities left behind?

« What is the actual market and capital value of the deceased individual's share or interests?

+ How would the co-owners obtain the necessary funds to purchase the deceased individual's
shares or interest?

A Buy-Sell plan offers answers to all there questions.

What is a Buy-Sell plan?

A buy-sell plan is a formal agreement among business partners that permits the purchase of shares
by surviving partners should one partner retire or pass away. Life insurance is the ideal means by
which to acquire sufficient cash funds for such a purchase.
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How does a Buy-Sell plan work?
There are generally two types of Buy-Sell plans:
1. A Reciprocal Purchase Plan:

In this arrangement, each business owner buys a life insurance policy that insures the life of his
or her partners. In this agreement, each surviving partner agrees to purchase the deceased
partner'sinterests and shares from the estate heirs, at a predetermined price.
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2. A Stock Redemption (Equity Purchase) Plan:

Under this plan, the company buys a life insurance policy insuring the life of each owner or
partner. In the event of a death among the owners or partners, the company would purchase the
deceased partner's interest and shares from the estate heirs, at a predetermined price.
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The benefits of a Buy-Sell plan:

+ The plan formally stipulates how property and funds shall be managed and transferred after the
death of a business partner.

« Through the settlement value of the life insurance policy, the Buy-Sell plan provides cash funds
in order to purchase the deceased partner’s shares.

« The plan establishes a fair market value for all business assets and shares.

Summary

A Buy-Sell plan is a simple and effective vehicle that facilitated the transfer of business assets upon
the death of a business partner.

DISCLAIMER
The information in this leaflet is intended to provide a description of the product. It is not a contract or agreement.
We assume no responsibility or liability for any errors or omissions in the content of this leaflet. The information contained in

this presentation is provided on an “as is” basis with no guarantees of completeness, accuracy, usefulness or timeliness and
without warranties of any kind whatsoever, expressed or implied. All rights are reserved.



