Consumer Arithmetic Summary Notes
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Compound Interest earned |
= value of the investment A

—initial amount invested P

1=A-P
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Find the principal, rate or time using the simple interest
formula.
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Rules of Indices
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MULTIPLY: XXX =X
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DIVIDE: XX =X

BRACKETS: (,Xa)b = .anb

0
POWER OF ZERO: X =1
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TYPES OF DATA - TYPES OF VARIABLES
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Percent Increase

The increase growth factor is

Percentage of increase
=,
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Percent Decrease
The decrease decay factor is

Percentage of decrease
=,

100
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Profit= selling price — cost price

profit
Cost price

Percentage profit = x 100
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Net income =
Total(Gross) Income — Deductions

Time and a half rate= 1.5x Hourly rate

Double time rate= 2x Hourly rate
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COMPOUND INTEREST:

A=P(1+1—;0)"

where :

A = total amount after n years
P = principal or original value
r = rateof interest per annum
n = number of years the money is invested




